Gorbachev’s plans
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Comment

Unity, the left and the
unions

The new radicalisation &7 hs »17mg 0 203 7 STET 8 I2L0%I0Za
predictable course — from e it " samed with the wave
of industrial struggizs 237 .7 mr 1 oezen 10 ATk S way into the
trade union conferences tius summer. It remains to be seen in the
autumn whether it will yet have penetrated into the CLPs and Labour
Party conference. But what is clear is that the lessons of the last three
years have to be absorbed if the left is going to gain from it in the way
that it should.

In 1987 a statement was issued on united action on the left signed by
Ken Livingstone, Ann Pettifor, Vladimir Derer, Peter Hain and others. It
set out the way ahead in the Labour Party — concentrating at that time
on the fight against coalition with the SLD, then being heavily promoted
by the right wing of the party, and defence of unilateral nuclear
disarmament.

If that document had been followed through, the situation in the left,
and in British politics, would have been very different and more
favourable. Serious united action on the left, in particular, could
probably have saved unilateralism as Labour policy. The left would
have been much stronger. Already at that 1987 Labour Party conference
gains were made — with a recovery in the left vote for the NEC (despite
Bryan Gould defeating Audrey Wise), greater organisation of the left,
and the right wing of the ‘soft left’ in disarray because of its own
sectarianism.

Both the right and the ultra-left immediately stepped in to attempt to
break up any possibility for united action on the left. Robin Cook
attacked the statement in Tribune. The ultra-left responded by launching
the 1988 leadership contest — which made any united action on the left
impossible and, by inflicting a crushingly heavy defeat on the left, made
it easy for Kinnock to overturn unilateralism,

The opposition of the right wing was predictable. But the ultra-left
succeeded in weakening the left 10 a much greater degree than was
necessary. Every step in which ultra-leftism was influential culminated
in a new setback.

Now, with the political situation turning round, the left once more
has the opportunity to advance. But to make the gains out of that which
can be made, it must break with the errors of last period — and orient
to serious united action on the left.

One of the most vital of these issues is going to be the unions. A
Kinnock administration would directly collide with the unions. For that
reason capital is intent on weakening Labour’s links with the trade
unions — so that opposition in the unions to Kinnock’s policies cannot
find a serious reflection in the Labour Party. Defending the trade unions’
direct involvement in the Labour Party is therefore absolutely vital in
British politics today.

It is therefore extraordinary that sections of the ultra-left are
campaigning against the block vote and for weakening Labour’s links
with the trade unions.

Thus the Labour Party Socialists’ conference in Sheffield on 19 May
considered a document, advocated by its organiser Reg Race at the press
conference on the event, to ‘Replace national trade union affiliation by
creating national “industrial” organisations, run by the party, of
members in particular industries... This proposal deals with block vote
by abolishing it... The party would have its own “industrial”
organisations... based on (hopefully) a mass membership inside a
particular industry... and it would leave the trade unions with a clear
bargaining role separate from the political process.’

This is deeply misguided. It is nonsense, and right wing, that the
trade unions should play a purely collective bargaining role and not one
in politics and in the Labour Party. Socialists should be defending the
unions role in the Labour Party, not doing the right’s work by attacking
it.
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Editorial

The new political situation

The beginning of the 1990s
has ushered in a new political
situation both intemationally
and in Britain.

Internationally the de-
struction of at least some of
the workers’ states in Eastern
Europe, and the imperialist re-
unification of Germany, are
both the greatest defeats suf-
fered by the working class
since World War II and over-
tumn the post-war world order.
All political perspectives de-
veloped in Europe in the last
forty years must therefore be
radically revised.

On the most general inter-
national level Stalinism has
shown its bankruptcy to the
world working class in a way
not shown since 1933 when it
bore co-responsibility for the
coming to power of Hitler.

Since 1943, and the defeat
of German fascism at Staling-
rad, the major part of op-
pressed humanity, above all
that outside the imperialist
countries, believed that what-
ever the limits and crimes of
the Soviet bureaucracy it was
in some sense on their side.
That is it both gave material
aid to their struggle against
imperialism and had dest-
royed capitalism in Eastern
Europe. It seemed the Soviet
leadership may have pro-
ceeded too slowly, and with
innumerable crimes, but it
was going in the direction of

socialism. In the eyes of the

working class of the world its
crimes were compensated for
by the great material power of
the workers’ states in the fight
against capitalism and im-
perialism.

Now that illusion is being
destroyed. Stalinism is inca-
pable even of defending states
in which capitalism has been
overthrown and destroys the
working class’s support for
such states. That fact will pro-
gressively recompose the en-
tire working class movement.

In the short term this
makes the struggle of the
working class much more dif-
ficult. Contrary to the illu-
sions of fashionable intellec-
tuals, those who believed that
the policies of Gorbachev, by
dispelling illusions in the lack
of democracy in the USSR,
would open up big oppor-

tunities for socialists, imper-
ialistm is mow more on the
offensive than at any time
since the 1930s — because the
support, or otherwise, of the
masses for socialism is deter-
mined by the relation of class
forces and Gorbacheyv, by set-
ting that back, has weakened
the working class and drasti-
cally reduced the attractive
power of socialism.

This disintegration and
discrediting of Stalinism has
been accompanied by a radi-
cal shift to the right by the
other two currents which large
sections of the working class
supported internationally -—
bourgeois populism and So-
cial Democracy.

The collapse of bourgeois
populism is seen clearly in its
classic example — Peronism
in Argentina. The government
of Menem did not pass
through any preliminary peri-
od of demagogic reforms be-
fore tuming to assaulting the
Argentinian working class.
Reformist bourgeois popu-
lism has exhausted itself.
Simultaneously the Social
Democracy of Western Eu-
rope has now tied itself direct-
ly to the development of the
European imperialist powers
in the EEC — and the ration-
alisation of the economies
they are carrying out against
both the petit-bourgeoisie and
the working class. The new
policies of Mitterrand, Craxi,
or Gonzales leave no room for
periods of reform but inaugur-
ate deflation and unemploy-
ment from day one of their
administrations. They are
thereby breeding the growth
of racism and the far right in
FEurope on a scale not seen
since World War II.

This radical right turn of
Social Democracy and Stalin-
ism conflicts directly with the
fact that more than at any time
since World War II capitalism
has nothing to offer the ma-
jority of humanity. The assault
of imperialism against the
working class, above all in the
semi-colonial countries and
Eastern Europe, is today the
greatest since World War II.
These working classes of
these countries has no choice
but to fight back or face social
catastrophe.

3

Confronted simultaneous-
ly with a deteriorating social
situation on a world scale and
a shift to the right by their
traditional leaderships — Sta-
linism, Social Democracy and
bourgeois populism — the
working class will create new
forces to the left of these cur-
rents. The upsurge of the Wor-
kers Party (PT) in Brazil, the
rise of the South Korean wor-
kers movement, the clear
struggles that are unfolding in
South Africa workers move-
ment, and the continuing
struggle in the Philippines
give a foretaste of that. The
most urgent need internation-
ally is to coordinate all such
forces.

The situation in Britain di-
rectly interrelates with this
turn in world politics. The
economic impasse of the
Thatcher government means
that Britain is on course to-
wards a Kinnock government
modelled on that of the West
European Euro-Socialist par-
ties. That government will
preside over deflation, high
unemployment, attacks on the
social services and racism.

The debacle of such a gov-
emment will be made more
complete by the event that
will dominate Europe in the
next decade — the conse-
quences of the reunification of
Germany.

The fundamenial interna-
tional problem faced by Brit-
ish imperialism in Europe
since the middle of the nine-
teenth century has been its in-
ability to compete with a ris-
ing Germany. Britain twice
went to war, acting as the front
line of the United States, to try

to prevent itself being over-
taken by Germany. Since

1945, despite West Ger-
many’s economic success,
British capitalism has had the
force of that competition re-
duced by the division of Ger-
many between the spheres of
influence of the United States
and Soviet Union.

Now that situation has
ended. Britain will once more
face the full competitive
pressure of a united Germany.
Furthermore the United States
has change its privileged ally
in Europe from Britain to Ger-
many. The strategy on which
British international policy
has been based since 1945 has
collapsed.

To the initial disillusion
and demoralisation created by
a Kinnock government will be
added the growing realisation
that Britain cannot compete
with Germany without a total
reordering of its economic,
social, and political priorities
— priorities British capital is
incapable of undertaking.
British society in the 1990s
faces its greatest crisis for a
century.

The international and Brit-
ish consequences of this shift
in the world political situation
call for the same response.
Caught between a deepening
offensive of imperialism, the
worsening of the economic
and social situation for a large
and growing part of humanity,
and the debacle of Stalinism
and Social Democracy the
working class movement is
entering a period of huge in-
ternational  recomposition.
Socialist Action intends to
play its full role in that.
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A racist wave sweeps across Europe

The most revolting results of
the events in Eastern Europe
and the centralisation of Euro-
pean capital in preparation for
1992 is the wave of racism and
anti-semiticism sweeping Eu-
rope.

In France, the rising vote
for Le Pen is directly tied to
the policies of Mitterrand,
who capitulates to, and ex-
cused, this racist wave saying
that France’s 3.1 million legal
immigrants is reaching the
‘threshold of intolerance’.

Racism is rising to the sur-
face across French society.
Racist murders of Algerians
and other North Africans, the
disgusting desecration of Jew-
ish graves, reflect polls show-
ing over 70 per cent of French
people think it is ‘acceptable
to hold racist views’.

Less familiar is the rise of
racism in [taly, which has
prided itself as ‘racially toler-
ant’. Earlier this year there
were attacks on North Afri-
cans by gangs of youth in
Florence. Last year there was
huge publicity following the
murder of an African field

worker, which was used o
whip up a campaign for lialy
to tighten up its liberal immi-
gration laws. Craxi’s govemn-
ment has just announced that
it will bring its immigration
laws into line with those of the
rest of Europe as part of the
process of European integra-
tion. The closing off of ltaly
means that the battlements are
fully up around white Fortress
Europe.

This has begun to find pol-
itical expression with the rise
of the Lega Lombarda (Lom-
bard League). On a pro-
gramme of repatriation of
Third World immigrants with-
out established jobs, and anti-
southern Italy policies, it is
now the second largest party
in Lombardy, with 19 per cent
of the vote. It also won 13 per
cent in Milan.

Following Milan city
council plans to provide tem-
porary housing in tents for
homeless immugrants, it dis-
tributed leaflets against hav-
ing ‘the Casbah or the Bronx
in our neighbourhoods’.

German reunification is

feeding a racist wave in West
Germany, where the Republi-
can Party did well in elections
last year, advancing to 7.1 per
cent. ‘Jobs for Germans’ is a
response to the influx of East
German immigrants, with
calls for the repatriation of
Turkish and Yugoslav wor-
kers in Germany.

Racists have won high
votes in Belgium and other
northern European countries

Britain has seemed im-
mune from these develop-
ments, but the local elections
showed that racism is already
risingen, and will develop
with particular intensity if a
Labour government is elected
m 1992 on the policies pres-
ently espoused by Kinnock.

The success of the Liberal
Democrats in areas across
East London exactly mirrors
those areas where the Na-
tional Front won its highest
support in 1979, and was un-
doubtedly partly explained by
the overt racism of much
Liberal Democrat election
material. This has been
echoed in the national press.

The Sun for example kicked
off its local election campaign
with a front-page attack on Is-
lington Labour council for its
funding to ethnic organisa-
tions, blaming this for the poll
tax level in the borough.
Across Europe the racists
are preparing the reap the
fruits of developments in
Eastern Europe, the construc-
tion of white Fortress Europe,
and the policies of Social
Democratic governments
which feed racism.
Responses like SOS-Rac-
isme or the ANL are, and will
become even more, vital to
fighting back. A core of org-
anised black people, which
did not exist fully at the time
of the ANL in Britain, but
which does exist today in the
Labour Party Black Section,
will be the crucial component.
The Black Section has al-
ready taken the lead in re-
sponding to this with a model
resolution on racism in the
local elections, and an AGM
discussion on ‘white Fortress
Europe’. This should have the
support of the entire left.

Women pay for German reunification

The ‘market reforms’ in
Eastern Europe will create
mass unemployment. Al-
ready it’s clear women will
be pushed out of the work-
forcé first.

In East Germany women
are three out of every four
becoming  unemployed,
and for every manreceiving
state financial support
there are 20 women.

MARION SEELIG, a
United Left candidate in
the East German elections,
and a member of the Inde-
pendent Women’s Move-
ment (UVF), explained
some consequences for
women of developments in
Germany.

While women in the GDR are
fully integrated into the
workforce, they still bear the
brunt of domestic work.
Nevertheless we have
achieved very substantial
economic independence.
There is extensive child care,
creches and kindergartens are
legally guaranteed, mainly

paid for by the workplaces. It
1s considered part of their ob-
ligations.

As unemployment begins
to rise, with the restructuring
of industry, women are the
first 1o go. They generally
have less skilled jobs and
have children. This so-called
‘unreliable’ part of the work-
force is being thrown on the
street first.

Managements are trying
to cut the costs of ‘social ob-
ligations’, through closing
kindergartens, and demand-
ing the ‘community’ should
bear the costs. But the com-
munity doesn’t have any
money either.

The same directors who
ran the old system for forty
years, now want to become a
new managerial elite. They
conceive the social market as
the privatisation of profits
with society bearing the so-
cial costs. The United Left is
absolutely against this, as is
the Independent Women’s
Movement.

The UL is trying to pro-

mote the idea of economic
democracy to counter it, self-
management in the work-
place o control things that
affect our interests. The Inde-
pendent Women's Movement
says similar things, not so
clearly, but it wants to
preserve  the  advances
women have made and not be
plunged into the sort of capi-
talism that is being prepared.

In the beginning women
played a major part in the
movement in this country.
But they have now been
pushed back to the second
rank, because the classical
‘party-parliamentarism’ whi-
ch has sprung up leaves the
way free for men, who don’t
have family ties. Now men
dominate the political land-
scape.

Very few groups have
adopted quotas for women,
though we have. The East
German SPD has no quotas,
although the West German
party does. Women have ar-
gued for a 30 per cent quota
but not much has come of it.

Judging from the platforms at
their public meetings, men
dominate. The UL and the
Greens however have a 50
per cent quota, as does the
PDS.

The proposals on reunifi-
cation mean the wholesale
adoption of the West Ger-
many system of social rights.
This means, for example, the
abolition of paragraph 218
which guarantees abortion.
Here women have theright to
decide whether or not to ter-
minate a pregnancy. In the
West they don’t have this
right and illegal abortion is a
criminal offence.

There has been a long
struggle in the West to try to
get what we have achieved
and unification would abol-
ish it. Of course, there are
many problems with the kin-
dergartens and creches but
the basic legal right is what
must be secured. The right to
work, for example, which is
a constitutional right here but
not in the West, has to be
defended.
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In View

Miners rally supporting National Salvation Front in Bucharest

Victory in Romania.

After a period of very bad
defeats in Eastern Europe at
last a victory has been
achieved — Romania. In-
cidentally, for the record itis
actually the first time that a
Conununist Party, in a dis-
guised form, has ever won a
victory in a general election.
Romania is also the coun

in Eastern Europe in whi
the vilest regime was
removed and the most viol-
ent struggle took place.

The capitalist press may
protest about the election re-
sult but there is no doubt
that whatever the pressure
in the campaign — and the
Peasant Party and the Libe-
rals would havebehaved no
differently — Iliescu’s more
than 80 per cent for presi-
dent, and the National Sal-
vation Front (NSF)’s over 60
per cent for parliament,
were a real and decisive ma-

jority.
Romania shows clearly
the difference between

countries in which the bure-
aucracy governed in its own
right and where it was mere-
ly a puppet of Moscow. In
Romania a combination of a
popular uprising and the
army, the core of the appara-
tus of the workers’ state,
removed Ceaucescu — they
could take their decisions
independent of Moscow.
That alliance held good in
the elections due to the
popular support for the Na-
donal Salvation Front in car-
rying through the uprising
and its subsequent reforms.

The bourgeoisie, with its
asual hypocrisy, hails the
Thristian Democrats in East
Cermany, who got less than
~a.f the vote, and condemns
e NSF which got two
=:rds, The bourgeoisie is

not interested in the democ-
racy of elections but merely
that its side wins — hence
the support for events in
East Germany and Hungary
and condemnation of those
in Romania.

The anti-semitic Peas-
ants Party, to which the Ro-
manian people gave 5 per
cent for president, and the
Liberals, who wanted a ref-
erendum on the return of the
monarchy and which got
justover10 percent,areheld
up as models of democracy
by the press while the Front,
which overthrews Ceauce-
scu is condemned!

The NSF succeeded be-
cause it made big economic
concessions to the working
class, who by all accounts
voted for it massively, and
the peasants.

The Front is not in any
sense a proletarian interna-
tionalist force — it is the re-
form wing of the old Com-
munist Party. But its victory,
against extreme right wing
parties backed by interna-
tional capitalism, is a not-
able victory for the Roman-
ian, an intermational,
working class. It safeguards,
for the moment, the Roman-
ian workers’ state.

That workers’ state, and
the Front, need support
aFainst the campaign of
slander that will be conti-
nued against it by imperial-
ism — which is deeply an-
noyed by being thwarted in
one East European country.
Internally the Front needs to
continue to make conces-
sions to the working class —
as in every workers’ state
that must be the guiding
light of policy.

PETER DREW

Labour Party Socialists —
unacceptable shift right

The first conference of La-
bour Party Socialists in Shef-
field on 19 May represented
an extraordinary and unac-
ceptable shift to the right by
the Labour Briefing backed
movement. The conference
prioritised and circulated
three resolutions — on arms
conversion, on economic pol-
icy, and on the need for a spe-
cial party conference.

This choice is itself not ac-
ceptable. It means that the or-
ganisation is prioritising no
resolutions on women, black
people, mandatory reselection
nor Ireland despite these
being decisive issues in the
party. But what is even more
serious is the content of the
resolutions it is circulating.

The single biggest victory
at last year’s Labour Party
conference was Composite 47
calling for the reduction of
military spending to the level
of Western Europe. The party
leadership is attempting to
overturn this through passing
a resolution having no speci-
fication in terms of figures
and pledging simply ‘arms
conversion’. It is quite extra-
ordinary, therefore, that the
resolution circulated by La-
bour Party Socialists is about
the details of arms conversion
and contains no figures for re-
duction of military spending
— not the crucial reduction to
the level of Western Europe.
This will undoubtedly be
taken up by the right wing to
counterpose to Composite 47.

Equally bad is the resolu-
tion on the economy. It is

worth quoting in full: ‘Con-
ference notes the proposals
made on economic policy in
the NEC’s policy review of
May 1990. However con-
ference believes that is
necessary for a Labour gov-
emment to intervene in the
economy in order to increase
investment and production,
reduce unemployment, sta-
bilise prices, improve public
spending, and control the ac-
tivities of multi-national com-
panies. Accordingly con-
ference instructs the NEC to
prepare a new industry bill to
resist the domination of that
government’s economic pol-
icy by market forces, and to
achieve these objectives.’

This resolution contains no
specific objectives whatever
— not even the limited ones
of nationalisation of particu-
lar companies and introduc-
tion of exchange controls
which the left has been fight-
ing for. It is a resolution which
even Roy Hattersley, were he
not in such a public relations
seeking right wing mood,
could vote for.

There is no doubt what will
happen with these resolutions.
The right wing could easily
take them up in CLPs counter-
posed to clear and precise res-
olutions of the left.

Itis an unacceptable devel-
opment and those in organisa-
tions supporting Labour Party
Socialists should demand to
know why it has happened
and call for these resolutions
to be withdrawn.

SYLVIA ASHBY

Black Sections NEC

candidate

The labour Party Black
Sections are standing Sarah
Dosonmu, currently vice-
chair of NOLS, for the

uth place oy Labour’s

C this year.

Last year’s youth con-
ference was very small, un-

democratic, and unable to
take any decisions other
than the election of this
post. Resolutions were not
taken, and a national com-
mittee was not elected.

Sarah will be standing
for the recreation of an in-
dependent Labour youth
organisation, rights for
young trade unionists, full
representation of women
and black people inside the
party, and for international
solidarity.

Sarah is also supported
by LWAC, and will speak at
its meeting at National La-
bour Women’s Conference
in Skegness in June,
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Tremors in Tokyo

The developments in the Japanese econ-
omy since the beginning of 1989 — a
Tokyo stockmarket fall of 25 per cent and
yen devaluation of more than 10 per cent
in February to April — are the most im-
portant inside the world capitalist econ-
omy since the October 1987 Wall Street
crash — inside because the other crucial
events, in Germany, are taking place via
the destruction of a workers state. How-
ever the source of the Tokyo crash lies not
in Japan but in the US. Indeed the events
in Tokyo are a direct product of the 1987
Wall Street crash.

Left to itself Japanese capitalism, the
world’s most efficient industrial econ-
omy, would not face serious problems.
Japan’s total domestic investment in ab-
solute terms is as high as the United States
— twice as high as a proportion of GDP
— and for eight years Japan has run the
world’s largest balance of payments sur-
plus. The fproblem for Japanese capital is
that it is forced not only to run its own
economy but to prop up the US — to
satisfy the latter’s continual needs for im-
ports of capital.

Japan has funded 40 per cent of the US
balance of payments deficit — in 1980-
88 Japanese capital flows to the US to-
talled $300 billion. Any threat that
Japanese capital will cease to flow to the
US, as in October 1987 and October
1989, leads to immediate crisis on Wall
Street.

There is no politically acceptable way
in the US to overcome this dependence
on Japanese capital. US investment, al-
though low, far exceeds US capital avail-
able to finance it. The main source of the
US low level of capital formation, sav-
ings, in turn, is the US federal budget
deficit.

On top of the budget deficit is the
effect of the consumer boom stimulated
under Reagan — which led US household
savings to fall to a record low. Substan-
tially cutting the US budget deficit would
mean either huge cuts in military spend-
ing — which the US military, gearing up
for intervention against the third world, is
not prepared to accept — or sharp cuts in
US social spending and/or rises in taxa-
tion which repeated experience has
shown US electors are not prepared to
vote for. Thus, for the foreseeable future,
the US will require huge imports of capi-
tal, meaning the US will turn the screw
on Japan to provide them.

It is this problem of both running its
own economy and providing large scale
capital exports to the US that even the
Japanese economy is not strong enough
to solve. The attempt to do so is destabi-
hising both for Japan and for the world
eccnomy.

The immediate issue which created
the crisis in Tokyo was the decline in the
Japanese balance of payments surplus
throughout 1989. Large capital exports to
the United States require that Japan run a
large trade surplus to finance this. Other
countries, notably those in the EEC, have
run protectionist campaigns, ensuring
Japan’s trade surplus with them falls. As
a result the Japanese trade surplus has
been falling in absolute terms and a rising
proportion of it is accounted for by trade
with the US — the latter now accounts for
70 per cent of the total Japanese trade
surplus. For the US Japan simply recy-
cling the US’s own money — that is
Japan’s trade surplus with the US financ-
ing capital exports to the US — is not
enough — particularly as this Japanese
trade surplus cuts into the domestic mar-
kets of US firms. The US wants its capital
imports financed through a Japanese
trade surplus with other countries. There-
fore it has been applying strong pressure
to Japan to cut its trade surplus with the
Us

The combination of protectionism
from the EEC, pressure from the US, and
acceleration of Japanese growth, led to a
shrinkage of Japan’s trade surplus from
over $100 billion a year to less than $60
billion in 1989. Japan’s long term capital
exports became significantly greater than
its trade surplus. The result was a glut of
yen in the world market and consequent
yen devaluation which, through higher
import prices, fed inflation in Japan itself.

If Japan were taken in isolation there
is an obvious capitalist solution for this.
Japanese interest rates should be raised.
This would attract capital into Japan —
by increasing its interest rates relative to
other countries, and bring its own capital
exports down to the level of its balance of
payments surplus. The problem is that
this solution is unacceptable for the
United States. A decline in Japanese capi-
tal exports would mean an economic and
political crisis in the US.

The US has therefore put maximum
pressure on Japan not to substantially
raise its interest rates. Doing so would
face the US with one of two unacceptable
choices. The first would be to continue to
attract Japanese capital by raising the
US’s own interest rates in line with Japan.
But with the US’s own economy having
sTowed significantly in 1989 a hike in US
interest rates would threaten to plunge its
economy into a major recession.

If, however, the US did not raise inter-
est rates in line with a Japanese rise capi-
tal would not flow into the US, the dollar
would devalue, inflation would accel-
erate, US incomes would come under
pressure and a political crisis would start
in the United States. Until February,
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when the Japanese general election took
place, US pressure was in line with
Japanese intemal needs — the ruling
Liberal Democrats did not want an inter-
estrate rise during the election campaign.
But immediately the election was over
contradictory demands began to work
themselves out. The Japanese Ministry of
Finance, under US pressure, sought to
keep Japanese interest rates down while
the Bank of Japan, to try to stop the
devaluation of the yen and curb inflation,
tried to put them up. When pressure for
an increase in interest rates gained irre-
sistible momentum after the election it
was enough to cause the Japanese stock-
market, which had been boosted by pre-
vious low interest rates, to lose around $1
trillion but it was not enough to prevent
the devaluation of the yen — which slid
from 145 yen to the dollar to 160 yen to
the dollar.

This colossal loss, and even more im-
portantly the policy choices which lay
behind it, has major consequences for the
world economy. What the imperialists
are disputing is what form the consequen-
ces will take and who will pick up the
price.

The first solution is that Japan over-
comes the situation by pulling capital
back into Tokyo — either by informal
Bank of Japan pressure or via an increase
in interest rates. That means adjusting
Japanese capital exports down to 1is new
lower trade surplus. Japan sharply cur-
tailed its capital exports from March on-
ward and the yen reincreased its ex-
change rate. This risk is that this means a
slowdown in the flow of capital from
Japan to the US with major negative con-
sequences inside the US economy.

If Japanese interest rates are not put
up, it means a continued low relatively
low level of the yen and and consequent
wave of Japanese exports — in effect
Japan’s trade surplus would rise to the
level of its long term capital exports, the
devaluation of the yen being the mechan-
ism to achieve this. As the US would seek
to avoid, by trade pressure, this new flow
of exports reaching the United Stats it
would mean, in effect, an atternpt to over-
come the crisis through a Japanese export
offensive against Europe financing the
capital flow to the US.

One thing is certain. Whichever solu-
tion is taken British capitalism will suf-
fer. If Japan raises interest rates were
raised this would put upward pressure on
UK interest rates. If Japan maintains the
yen at a low exchange rate Britain’s bal-
ance of payments will suffer.

The events in Tokyo are of major sig-
nificant for the world economy and bad
news for Thatcher.
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The fundamental starting point of
Marxism is that the future of hu-
manity, and today probably the survi-
val of its previous civilization, rests on
the advancement of the working class
movement and its struggle for social-
ism. That 1s, if capitalism continues its
development this will not lead to a
peaceful and liberal order, slowly pro-
gressing into a better world, but to
rapacious violence and the destruction
of the achievemeénts.of human civiliza-
tion,

This, in turn, has immediate conse-
quences for political activity. It means
that anything which strengthens the
position of the working class increases
freedom, equality, liberty and progress
on a world scale. Anything which wea-
kens the working class and strengthens
world capitalism, no matter what its
immediate appearance, sets back inter-
nationally the fight for equality, free-
dom, democracy, human dignity and
progress.

That reality is now undergoing a
gigantic historical test in Eastern Eu-
rope. At the immediate spontaneous
level many might feel moved by the
scenes amid the current downfall of
corrupt and repressive regimes such as
those of East Germany, Czechoslova-
kia, Poland and Hungary and their re-
placement by liberal (for how long?)
capitalism. According to Tariq Ali,
who has made the transition from Mar-
xism to liberalism, writing in the New
Statesman and Society 4 May, for
example we should engage in ‘celebra-
tion and rejoicing’ at this develop-
ment.

Marxism however has something
different to say on the matter. As Trot-
sky pointed out the overthrow of the

The importance of the events in Eastern Europe in

1989 are equalled in this century only by those of

1914, 1917, 1933, and 1943 — the key turning points

in the history of the working class movement in the

twentieth century. The events of 1989 will recompose

the international working class movement from its

top to its foundations. They place on the agenda the

most fundamental question of socialism itself — that

is the relation of the struggle of the working class

against capitalism to the future of the whole of

humanity. PETER DREW analyses some of these

implications.

bureaucracy of the workers’ states
from the left, that is the establishment
of socialist democracy, would be a
tremendous step forward for the work-
ing class and humanity. The overthrow
of the bureaucracy from the right,
through the restoration of capitalism,
would on the contrary be an historical
catastrophe setting back the working
class throughout the world and leading
o an imperialism more violent than
ever,

As Trotsky put it on the USSR, at
that time the only workers’ state: ‘the
defeat of the USSR would supply im-
perialism with new colossal resources
and could prolong for many years the
death agony of capitalist society.” It:
‘would signify... the transformation of
the entire country into a colony; that is,
the handing over to imperialism of co-
lossal natural resources which would
give it a respite until the third world
war,” Therefore, ‘We cannot permit
world imperialism to crush the Soviet
Union, re-establish capitalism and
convert the land of the October Revol-
ution into a colony.’

There is no doubt which view —
whether the advance of imperialism
towards the destruction of workers
states is a cause of ‘rejoicing and cel-
ebration’ or whether on the contrary it
will lead to more violent and barbarous
outbursts by imperialism — has been
confirmed by the events leading to the
beginning of destruction of workers
states in Eastern Europe and by the
unfolding of events that has since com-
menced.

Far from a more liberal and pro-
gressive world order emerging from
the process leading to the overthrow of
the bureaucracy from the right in East-

7

ern Europe, capitalism is throwing
back the progress of humanity on a
world scale more than at any point
since World War II. The development
of poverty and immiseration in the
semi-colonial countries is now reach-
ing its worst level since World War 11
— and is without comparison to the
situation of the 1950s and 1960s.

Furthermore imperialism is step-
ping up its military preparation to con-
front the consequences of this. The so
called ‘war on drugs’ and ‘campaign
against terrorism’ are simply pretexts
for the US to step up its military inter-
vention against the third world. The
contra war against Nicaragua, the in-
vasion of Panama, the direct US mili-
tary involvement now present in Hon-
duras, Guatemala, Colombia, Bolivia,
and Peru all represent the escalating
reality of imperialist military aggres-
sion. Imperialism’s puppets, equally,
are emboldened to step up aggression
— Israel is clearly preparing itself for
a conflict against Iraq for example.

Two particularly sinister develop-
ments must be noted. First im-
perialism is launching a campaign
against so called ‘weapons prolifera-
tion’in the third world. That is, it in-
tends to secure a monopoly of the most
destructure weapons for the imperial-
ist states themselves. Secondly in its
report on Lockerbie the United States
assigns to itself the role of being judge,
jury and executioner for pre-emptive
military action against any regime it
considers to be harbouring ‘terrorists’
— that is any government that the
United States dislikes. Simultaneously
the INF treaty is being radically under-
mined in Europe by the introduction of
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large numbers of air-launched nuclear
weapons.

Within Eastern Europe itself im-
perialism is already leading to wide
impoverishment. Real wages in Po-
land have fallen, on the IMF’s figures,
by 30-40 per cent since the beginning
of 1990 under the stabilisation plan.
Similar, if less drastic, plans will be
implemented in the rest of Eastern Eu-
rope. There will not be a strong devel-
opment of Polish, or Hungarian, or
Czech capitalism. These countries
will, as Trotsky predicted, be reduced
to economic colonies of the main Eu-
ropean imperialist states, above all
Germany — the ‘Latin Americanisa-
tion’ of Eastern Europe.

he first mass victim of thig assault

are the women of Eastern Europe.
For whatever their other multitude of
crimes the East European regimes
were ones in which the overwhelming
majority of women were integrated
into the workforce, where childcare
and nursery facilities necessary to sus-
tain this existed, where the official ide-
ology was of equality for women, and
where, with certain notable exceptions
such as Romania, women had a high
degree of access to birth control and
abortion, Every single one of those
rights will be pushed back.

In particular, the huge wave of un-
employment that is now beginning to
sweep across Eastern Europe will be
primarily at the expense of women —
in East Germany for example it is esti-
mated that something like a third to a
half of all women in work will lose
their jobs. The child-support networks
will be dismantled and women will be
pushed back into the home.

The rights to abortion and contra-
ception will be drastically reduced or
elimated. When the Pope lays out his
ncw plans for Europe women are right
at the top of the list of those whose
lives he intends to reorganise. The vote
of the Sclidarnosc Congress, on the
urging of the Catholic church, for ‘pro-
tection of life from conception’ is only
a taste of what is to come. A brutal
assault on tens of millions of East Eu-
ropean women will characterise the
next decade.

The second immediate target of the
assault in Eastern Europe is black
people and jews. Attacks on Viet-
namese and African workers have
multiplied in East Germany. Anti-
semitism is developing in Poland —
aided by Cardinal Glemp and the Cath-
olic church. On a smaller scale in Ger-
many a new ‘revisionist’ school of his-
torians has emerged claiming that the
responsibility for the holocaust does
not lie with Hitler but with the effects

Honour guard of the people’s militia march in a

Havanna procession

‘The sheer
magnitude
of what is
taking place
in Eastern
Europe
marks 1989
as a turning
point in
world
history’

in Europe of ‘the cycle of violence
unleashed by the Russian Revolution.
Anti-Polish sentiment is rising in Ger-
many. Anti-semitism is spreading like
an evil-poison out of Eastern Europe
and acquiring a new virulence in coun-
tries such as France.

New nuclear arms races, unbridled
assaults on the people of the third
world, radical driving back of the po-
sition of tens of millions of women, the
virulent re-emergence of racism,
These are the chief features emerging
in the world development of capitalism
reinforced by its victories in Eastern
Europe.

T he sheer magnitude of what is tak-
ing place in Eastern Europe, the
overturn for the first time in history of
countries in which capitalism was de-
stroyed, marks 1989 as a turning point
in world history — and therefore in the
history of its labour movement. It can
be seen in its full measure only by
putting it against the background of the
history of the workers movement in the
twentieth century and its key turning
points.

® In 1914 the international workers
movement, which had previously
existed as a united current, was defini-
tively split when the Social Demo-
cratic partics moved irrevocably to the
side of the bourgeois erder in their
support for World War I — a slaughter
in which 20 million died. From then on
Social Democracy clearly functioned
as a prop of imperialism.

@ In 1917 the Russian Revolution
broke for the first time the hold of
capitalism and imperialism over a
country. Despite its degeneration
under Stalin the USSR not merely
saved Russia from imperialist dis-
memberment, and industrialised it, but
was indispensible in its aid to the grea-
test act of human liberation in the
twentieth century — the destruction of
the colonial empires following World
War 11

@ In 1933 Stalinism showed its de-
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finitive degeneration in sharing the re-
sponsibility with German Social
Democracy for the rise to power of
Hitler. No overturn of capitalism in a
popular revolution was ever achieved
following the line of Stalinism. The
Yugoslav, Chinese, and Vietnamese
revolutions were all carried out by par-
ties which rejected the line of Moscow
— and the Cuban revolution was led
by a force organisationally inde-
pendent of Stalinism and against the
line of the local Communist Party. Out
of the catastrophic defeat of 1933
arose, as a minority, the Trotskyist
Fourth International.

@®In 1943 the Soviet armies de-
stroyed the power of Nazism at Stal-
ingrad. This was the decisive struggle
in liberating the world from fascism. It
also consolidated the hold of Stalinist
parties, or parties recognising them-
selves as part of a world movement
with them, over the most militant sec-
tions of the working class in the world.
The victory over fascism ensured that
the forces attempting to create a new
International to the left of Stalinism
remained a tiny minority — for the
destruction of fascism was then the
most vital issue confronting humanity
and Stalinism, by achieving this, en-
sured that intemationally only small
propaganda groups, looking to a so-
cialist future, developed to its left
while the mass of the working class
remained under the domination Stalin-
ism and Social Democracy.

1989 shows that Stalinism has now
degenerated to the point where it is not
merely incapable of overturning capi-
talism but it cannot even defend the
existing countries in which capitalism
has been destroyed. Stalinism’s reac-
tionary and utopian policy of socialism
in one country broke up the interna-
tional dynamic of the working class,
wrecked the economies of the states
that it dominated, and, to secure this,
ruthlessly suppressed the working
class in the countries of Eastern Eu-
rope.

The collapse of the states of Eastern
Europe, amid mass working class sup-
port for capitalism, is the greatest
crime, and indicator of the bankruptcy,
of Stalinism since its responsibility
with Social Democracy for the rise to
power of Hitler. It therefore will shake
to its foundations the organisation of
the international workers movement
— for the most militant sector of the
international  working class  was
grouped around forces that had illu-
sions in the Stalinist bureaucracy and
who considered that, whatever its
other crimes, they were compensated
for by its destruction of the hold of
imperialism in Eastern Europe and the
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‘Social
Democracy,
which is
the main
beneficiary
today
within the
working
class of the
debacle of
Stalinism,
is making a
sharp turn
to the right’

aid given by these states to the struggle
against imperialism internationally.

Simultaneously Social Democracy,
the chief beneficiary today within the
working class of the disintegration of
Stalinism, is making a sharp turn to its
right — to support for the imperialist
consolidation of Europe. Social
Democracy’s policies of unemploy-
ment and attacks on public spending
are directly feeding the racist upsurge
in Europe.

In short the international working
class faces the greatest offensive of
imperialism since World War II under
conditions in which both of its tradi-
tional leaderships are displaying un-
precedented bankruptcy.

What will not happen in this situ-
ation is that the working class of
the world will give up fighting. Those
being crushed by debt in Latin Ameri-
ca, or seeing their countries disinte-
grated in Africa, who are consigned to
unemployment and poverty in Eastern
Europe, or are suffering a renewed and
worse oppression because of their sex
in the same region, or are suffering the
racist onslaught in Europe, have no
option but to fight back — because
imperialism will become more ag-
gressive and violent as a result of its
victories and not more and more pa-
cific and considerate. For socialists to
refuse to fight back in that situation is
to be complicit in the greatest crimes
committed against humanity since fas-
cism.

What the disintegration of Stalin-

ism, and the simultaneous right turn of
Social Democracy, has done for the
present is to break up the possibility of
a centralised international response to,
and leadership of, the fight against the
offensive of imperialism. All existing
leaderships to the left of Stalinism and
Social Democracy are either too weak
or too disoriented, at present, to play a
centralising role in leading that fight
back.

The most authoritative leadership
still continuing objectively to resist the
imperialist attack is that of Cuba. The
role of the Cuban leadership in defeat-
ing the apartheid regime in South Af-
rica, and aiding the revolution in Cen-
tral America, is the greatest piece of
international leadership shown since
the victory of the Vietnamese over US
imperialism.

But while the Cuban leadership en-
joys great international prestige, and
internal support, the Cuban state is too
weak to provide the type of interna-
tional impact that either the USSR or
China could and thereby regroup the
vanguard of the entire international la-
bour movement around it.

The second, tiny, force which might
have stood to the left of Stalinism was
Trotskyism — ie the forces organisa-
tionally emanating from Trotsky’s
Fourth International. However 1989
showed what had already been demon-
strated with far larger forces by 1914
and 1933 — that while Marxist ideas
remain valid the fate of organisations
is a quite different matter. The ma-
jority of ‘Trotskyist’ organistions to-
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tally misunderstood the dynamic in
Eastern Europe — believing it to be
moving towards political revolution
when the dominant dynamic was to the
restoration of capitalism. The leader-
ship of the United Secretariat of the
Fourth International pulled back from
the brink — having characterised the
events in East Germany as a political
revolution, that is the establishment of
democracy on the basis of the same
property relations, it then realised that
what was actually taking place was a
dynamic to the absorption of East Ger-
many by imperialist West Germany
and opposed this.

But another part of Trotskyism sup-
ported the capitalist reunification of
Germany and the destruction of the
East German workers state.

This last position has passed over
the class line out of the camp of the
working class. Those who support the
destruction of workers states and their
integration into imperialist powers are
outside the revolutionary movement
— they support actions dealing his-
toric blows not merely against the Ger-
man working class but against the en-
tire international proletariat. Such
forces have objectively gone over to
imperialism — becoming the left wing
of the pro-imperialist workers move-
ment ie left social-democrats and so-
cial democrat inclined centrists.

Other Trotskyists, for example
those in Germany itself and others in
Eastern Europe, opposed the imperial-
ist offensive and retained a revolution-
ary orientation — fighting for socialist
democracy, internationalism, and
against the restoration of capitalism.

The result is that Trotskyism as a
whole as it exists today has not been
able to play the role internationally
that was required in the greatest events
in Europe since World War II. Those
engaged in the fight against imperial-
ism were not those praising Gorbachev
for his ‘democracy’, and supporting
the events in Eastern Europe, but those
appalled by the events in Eastern Eu-
rope, and that Stalinism had so under-
mined the states of Eastern Europe as
to create capitalist restoration.

Those fighting the Contras in Nicz-
ragua, the apartheid regime i-
South Africa, Aquino in the Phi-
lipines, or Arena in El Salvador under-
stood perfectly well that the evenss -
Eastern Europe were a catastropha -
humanity, making the fight for i 7_-
ture doubly difficult — and immz2-
ately their fight own for liberazicr.
The first result is increased 1.
in the ranks of the Communisz Pz ::
and those influenced by ther oii:
the Social Democracy. Intermazznz
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inside the ANC, inside the FMLN, in-
side the FSLN and other forces the
discussion with the left takes place in
opposition to the events in Eastern Eu-
rope. All these forces are forced to
work out why Gorbachev has blatantly
turned his back on the international
working class struggle and why this
has led to disaster in Eastern Europe.
Such militant forces are necessarily
forced to try to work out what hap-
pened, what went wrong?

The healthy, the left, forces emerg-
ing out of this are those who under-
stand that his policy of appeasing im-
perialism has imposed incalculable
suffering on the international working
class and strengthened the most reac-
tionary forces in the world. The failure
of the Fourth International to orient to
these forces, instead radically mis-
understanding events in Eastern Eu-
rope leading to the restoration of capi-
talism, is the greatest mistake in its
history.

But if the international leaderships
that were needed in this situation are
either too weak or at present too diso-
riented to play the role that is necess-
ary this does not mean that the working
class will not fight back. It merely
means that that fight, and ideological
discussion, for a period will not be
very internationally centralised, and
will tend to develop unevenly in differ-
ent states and regions.

T he numerically largest part of that
recomposition will inevitably start
in the semi-colonial countries. Here
the economic and social crisis is so
acute that forces have no option but to
fight back against imperialism. Mil-
lions of people cannot wait to work out
the correct analysis of Stalinism before
fighting against apartheid, against the
debt crisis in Brazil, against Aquino,
against the South Korean ruling class,
or against the dictatorships of Central
America. A series of left nationalist,
pro-Cuban, left Stalinist, and other
currents will inevitably rise.

Inside the imperialist countries four
main forces are fighting back against
the imperialist offensive — the small
numbers of Castroites who exist in the
imperialist countries, left Stalinists,
left Social Democrats, and those Trot-
skyists, the majority, who have not
gone over to left Social Democracy.

Inside the countries of Eastern Eu-
rope a genuine left opposition to im-
perialism and Stalinism has de-
veloped. Forces such as those whose
best known representative in Poland is
Jozef Pinior, or Boris Kagarlitsky in
the USSR, have made an absolute prin-
ciple of support to the struggle against
imperialism in the third world. Kagar-

litsky has said the Russian working
class had a ‘point of honour’ to support
the struggle against imperialism, and
Pinior goes out of this way to speak
publicly with the representatives of the
FSLN and FMLN. They are total op-
ponents of Stalinism —- being oppo-
nents of Stalinist because of that
struggle against imperialism and capi-
talism.

The first and most urgent task is to
bring these forces together in struggle.
Furthermore, given the tremendous
destruction brought about by the poli-
tics of Stalinism culminating in the
setbacks of 1989, there is no possi-
bility to rapidly overcome the ideo-
logical divergences that will exist. The
necessity is to create a framework in
which these differences do not impede
united action in the class struggle.

Second, within that framework, it is
necessary to pursue an ideological and
programmatic discussion — which
will only finally be clarified by huge
new events in the class struggle. The
most relevant analogy is to the situ-
ation following 1933 and Hitler’s com-
ing to power. Then it took huge new
struggles — the debate on Hitler’s vic-
tory, the defeat in the Spanish civil
war, the debacle of the French Popular
Front — to create a new ideological
framework to win over and organise
the most advanced forces in the inter-
national working class movement.

All political currents — those
breaking to the left from Stalinism,
those moving leftwards from Social
Democracy, supporters of Castro, left
nationalists in the semi-colonial coun-
tries, Trotskyists who remained true to
Trotsky’s ideas — have to account for
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‘The
healthy, the
left, forces
emerging
out of this
are those
that
recognise
Gorbachev
has
strengthened
the most
reactionary
forces in the
world’

their development and history in that
process.

Those who believed that, whatever
their crimes, Stalinism would at least
maintain the states which had over-
thrown capitalism must account for
why it failed. Social Democrats must
deal with why these parties, in addition
to their past development, are now for-
menting by their policies a vicious up-
surge of racism throughout Europe.
Trotsky’s ideas provide the best guide
to what has taken place — indeed his
analysis of Stalinism is more than ever
revealed as a work of genius — never-
theless organisationally the Trotskyist
movement must account for why a part
of it degenerated and went over to im-
perialism — transforming itself froma
force fighting against imperialism to
one fighting against the bureaucracy
on behalf of imperialism and breaking
with Trotsky’s ideas.

he events that will now immedi-

ately unfold will form a sombre
page in human history — with terrible
consequences for the working people
and oppressed of the world. Imperial-
ism will be, is already, emboldened to
launch its greatest offensive since the
1930s against the oppressed people of
the world. Starvation, deaths and im-
poverishment from the imperialist
economic offensive will multiply, im-
perialist invasions and military ac-
tions, covered by pretexts such as
drugs, ‘non-proliferation’ and (left
wing) ‘dictatorship’ will multiply. The
people of the third world will suffer an
imperialist offensive of a scale they
have not experienced for half a century
at exactly the point in time when even
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the limited material aid they received
from Eastern Europe is withdrawan.
The reactionary scum of the world,
starting with South Africa and Israel,
are already congregating like vultures
in Eastern Europe. Cuba is coming
under direct threat.

Finally the politics of Gorbachev
are a farce because at the end of
them the imperialist grip against the
Soviet Union will tighten — with the
incorporation of a united Germany into
NATO and the creation of pro-imper-
ialist regimes in Eastern Europe. By
the end of the decade the military
threat against the Soviet Union will be
the greatest in its history.

Gorbachev’s policy of throwing
himself on the mercy of the imperial-
ists has ied not only the international
working class but the Soviet Union to
its greatest disasters since 1941. This
is the heavy legacy of Stalinism and its
disintegration. But the working class
has nowhere to run to.

To understand the way out again an
analogy is useful. In 1941 when the

Soviet Union was invaded Stalin had
so repelled the population of the
Ukraine and other parts of the Soviet
Union that they hailed the Nazi in-
vaders as liberators. Only when they
found out the nature of the beast which
had entered their country did they turn

‘1989
stands with
1914, 1917,
1933, and
1943. Itis a
turning

round and destroy it — thereby also pointin
destroying the system which had given world

rise to it across half the European con-
tinent.

Now Gorbachev, like Stalin before
him, has led the international working
class and the Soviet Union to disaster.
No analogy is ever exact. The full fury
of the imperialist assault will not fall
today in the first place on Eastern Eu-
rope — although impoverishment and
racism are already rising there and will
spread to Western Europe.

It is the people of the third world
who today are facing the full fury of
the imperialist assault. Millions of
people there have already died, and
many millions more will die, because
of the imperialist offensive which cul-
minated in Eastern Europe and the
events which Stalinism and Gorbachev

history’

caused to unfold there. But precisely
because capitalism does have nothing
to offer the overwhelming majority of
the people of the world — and today
has less to offer it than at any point in
the last forty years — the working
class will emerge from these defeats.
The working class defeated Hitler
and Stalin. It will defeat Bush and Gor-
bachev. In fighting to do so it will
reorganise the world labour movement
from top to bottom and create a new
working class leadership that can lead
it out of its impasse. Because in the
end, as Trotsky said rightly — and was
proved right — the working class is
more powerful than any bureaucracy.
B ut in the scale of events that un-
folded in it, in its revelation of the
total bankruptcy of Stalinism, in the
encouragement it gave to imperialism
to magnify its assault on the people of
the world, and therefore in its future
reorganisation of the labour movement
1989 stands together with 1914, 1917,
1933, and 1943, It is a turning point in

- world history.

In his analysis of Stalinism
Trotsky was always meticulous
to distinguish the bureaucracy
and the workers’ state, The Sta-
linist bureaucracy was an in-
strument of imperialist press-
ure on the workers’ state in
contradiction to its social foun-
dations.

This meant that the Stalinist
bureaucracy could be over-
thrown from two directions.
First from the left by the work-
ing class in establishing social-
ist democracy — apolitical revo-
olution. The second was the
bureaucracy could be over-
thrown from the right, by capi-
talist restoration — that is a so-
cial counterrevolution.

The first would represent
an historic step forward for the
working class. While the sec-
ond, the restoration of capital-
ism, would represent an his-
torical catastrophe, a whole-
sale defeat.

Throughout 1989-90 Social-
ist Outlook presented the ev-
ents in Eastern Europe, particu-
larly in Germany, as tre-
mendous steps forward, that is
as political revolutions. In the
editorial ‘Will Germany herald
a revolutionary decade’ in So-
cialist Outlook December 1989
it was stated that ‘most promi-
s'mg for socialists is the mass
mobilisation of the working
class against Stalinist rule in
Eastern Europe... the pace of

events has been accelerated be-
yond all predictions by the ex-
plosion of mass protest in East
Germany... The working class
is reaching more clearly than
any other not for capitalist sol-
utions but for socialist democ-
racy. Taking advantage of the
opening created by Gorba-
chevism... the East German
workers have demonstrated a

olitical commitment to social-
1st values and internationalism
that offers a potentially revol-
utionary lead to the whole Eu-
ropean workers movement,
east and west.’

The political reality of East
Germany was shown two
months later when the East
German elections returned a
massive Christian Demaocrat
majority.

Indeed it was denied that
imperialism was seeking the
restoration of capitalism in
Eastern Europe. Again in De-
cember's Socialist Outlook:
“Yet as the caution of Thatcher,
Bush and West German chan-
cellor Kohl all confirm, even
the imperialists do not believe
they are ready to restore capi-
talism in Eastern Europe.’

This is nonsense. Imperial-
ism is putting in place the con-
crete mechanisms — political
parties, privatisations — to
seek to restore capitalism in
Eastern Europe.

Those who make the bureaucracy the main enemy

Inthe May issue of Socialist
QOutlook at long last the dy-
namic of what is really taking
place in Eastern Europe breaks
through. In the article ‘A New
World Order’ it is stated: ‘The
absence of any viable exam-
ples of socialist democracy in
the real world have created a
situation in which myths of
capitalist prosperity and
democracy have wide currency
in Eastern Europe. There is a
great danger that the revolt
will lead to a restoration of
capitalism. In particular if the
reunification of Germany is
achieved on a capitalist basis,
the configuration of forcesona
world scale will be trans-
formed.’

In five months Socialist
Outlook has reversed its ana-
lysis from ‘the most promising’
to one in which it believes res-
toration of capitalism in East-
ern Europe may play a decisive
role in relaunching ‘a new
wave of capitalist acccumula-
tion’.

This is no small matter.
What Sacialist Outlook is
saying is that in these gigantic
events it could not tell a revol-
ution from a social counter-
revolution — a confession of
political bankruptcy.

Nor is this unconnected to
its line in Britain. A view
which sees the bureaucracy as
the main enemy leads simulta-

Y ~an q
revoluﬂona,.'y"g;:

neously to profound rightism
and misunderstanding of the
dynamic of events in Eastern
Europe and continuous tactical
ultra-leftism in Britain.

Those who formed Socialist
Outlook split from Socialist
Action in 1985 because they
disagreed with its analysis of
Scargill in the miners’ strike.
They started by not being able
to tell a class struggle leader-
ship froma class collaboration-
ist bureaucracy. They are now
unable to tell arevolution from -
a social counter-revolution ir
the greatest events in Eurore
since the Second World War

Anyone travelling that rcz 2
should realise that it *=az:
proved completely banx—:::
—and should turmn rsond 20
reverse it.
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The Left and the
next Labour
,  government

Britain remains on course for the election

of a Labour government. Although

Labour’s vote in the local election was

significantly lower than in opinion polls,

due in large part to the vote in London,

Labour would still comfortably have won

a general election — and its vote in

London would almost certainly have been

better at a general election. Most

importantly the deterioration of the

economy makes it virtually impossible for

the government to generate the scale of

€COoNomic IecCovery necessary to win the
next general election. SYLVIA ASHBY
looks at the character of the next Labour

government in light of the launch of the

‘Policy Review, phase three’, and the tasks

of the left flowing from this.

A s sections of the ruling class
become convinced that a Labour
government is probably unavoidable
they are vigorously intervening to in-
fluence its policies. This explains the
unprecedented adulation currently
being bestowed upon John Smith by
the right-wing daily press, the Econo-
mist and Investors’ Chronicle. The lat-
ter concluded that there was ‘little
enough reason for City panic ... La-
bour’s economic policy, where dis-
cemible, contains nothing to which the
City objects violently on principle.’

The Economist favourably com-
pared Labour’s current team, John
Smith, Gordon Brown and Tony Blair
to their ‘more interventionist, egalita-
rian and nationalist’ predecessors, Roy
Hattersley, Bryan Gould, and Michael
Meacher! It is poetic justice that Bryan
Gould, previously built up by the same
press due 10 his support for ‘a share-
owning democracy’ — on the eve of
the 1987 stock market crash — is now
portrayed as a traditional Labourist
being swept aside by Labour’s new
hard-headed money men.

The City, according to an Econo-
mist survey, is no longer so hostile to
a Labour government. Among City
economists surveyed, 57 per cent
thought Labour would either have a
good impact on the economy, or would
make no difference.

Sudden equanimity in such ruling
class circles about a Labour govern-
ment largely reflects pragmatism.
Having decided that a Labour govern-
ment is probably inevitable, the ruling
class has turned to ensuring that such
a government acts to its advantage
down to the details of policy. Its open-
ing for this is, naturally, the shifts car-
ried out in Labour’s Policy Review.

The Sunday Times summarised the
situation rather accuratcly on 15 April:
‘In the past, especially in the 1960s and
1970s, the life of a Labour government
tended to divide into four. Phase one,
lasting at most a matter of months, was
usually radical, as ministers tried to
implement socialist policies. They
were hit by phase two: economic crisis
(normally a run on the pound). Phase
three was agonised reappraisal. Phase
four was what the left called “be-
trayal”, as the party settled to run the
economy by orthodox capitalist
means, often quite well.

‘From what one can gather (policy
is still vague) Neil Kinnock’s revol-
utionary new concept is to skip the first
three phases altogether and go straight
to “betrayal”, thus saving everyone a
great deal of time and trouble.’

This is a very precise assessment. It
is already clear that the Labour govemn-
ment elected in 1992 will be the most
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right-wing Labour government yet —
more so even than 1964-70 and 1974-
79 — and will be so from the outset.
There will be no ‘honeymoon’ leftist
period whatever.

The carefully studied imprecision
that characterised Labour’s economic
policy during the Policy Review is
now being pinned down to totally un-
ambiguous policies, summarised in the
mid-May launch of a new policy docu-
ment. The new document, dubbed
‘Policy review, phase three’, stripped
to its bare essentials, comes down to
the front bench’s new commitment to
entry into the exchange rate mechan-
ism of the European Monetary System
— which was rejected in the Policy
Review last year. It also attempts to
overturn Composite 47 passed last
year pledging a reduction in military
spending to the West European aver-
age, through a fudge, promising arms
cuts, with no figures, and only as the
result of negotiations between NATO
and the Warsaw Pact. It contains only
very limited pledges to expand public
spending. John Smith in recent spee-
ches has reaffirmed his commitment to
the introduction of credit controls, des-
pite the opinion of 74 per cent of City
economists, including those suppor-
ting him, that these will not work even
if they were destrable.

The Economist among others has
welcomed Labour’s rejection of ex-
change and trade controls, its abandon-
ment of ‘punitive’ taxation levels, its
rejection of nationalisation and rena-
tionalisation, recent commitments not
to repeal Thatcher’s trade union legis-
lation particularly on secondary pic-
keting, and John Smith’s pledge in the
US that a2 Labour government would
not make a ‘dash for growth’.

T his combination of policies deter-
mines the dynamic of a Labour
government. The most immediately
decisive issue is the commitment to
entry into the EMS — which will en-
sure that the entire economic policy of
the Labour government will be severe-
ly deflationary. This was made explicit
by John Smith in a remarkable inter-
view in the Independent on Sunday, 6
May, where he explained that entry
into the EMS would be used as a mech-
anism to hold down wages throug:
threatening the unions with unemplos -
ment, ruling out ‘competitive deval.-
ation’.

Smith’s point was simple. In simy::
terms, the EMS is a system of fix::
exchange rates between European ¢
rencies, defended by the foreign -
change reserves of the participaz::
countries. Currencies may only fizi—.:
ate between strict limits — 2.5or £ o=~
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cent — and if a participating currency
diverges by more than 75 per cent of
this band, action will be taken to cor-
rect it. Changes in exchange rates are
only allowable on the basis of the mu-
tual consent of the participating coun-
tries and the EEC Commission.

EMS entry has been presented as
allowing lower interest rates — and
wide illusions on this exist in the la-
bour movement. But on 6 May John
Smith clearly spelled out the real role
of the EMS both for a Labour govern-
ment and for the ruling class, beyond
its short-term impact on interest rates.

Initially, before any underlying
economic processes worked through,
entry into the EMS would allow West
German currency reserves to be mo-
bilised in defence of the pound, allow-
ing maintenance of the exchange rate
at lower UK rates of interest. This is
why Thaicher may well be planning to
push Britain into the EMS shortly be-
fore the next General Election — to
allow the Tories to reap the electoral
benefits of any short-term decline in
interest rates. As Thatcher lacks any
other serious strategy for winning the
election desperate ploys may weil be
the best she has on offer.

But after the initial short term peri-
od, maintenance of a fixed exchange
rate would require UK inflation to be
reduced to the West German level —
otherwise, as devaluation is excluded
by the EMS, UK goods would be over-
priced compared to German and the
Balance of Payments would rapidly
deteriorate. This is an impossible task
without holding the economy in reces-
sion given that UK productivity in-
creases are far less than German.

To defend the fixed exchange rate
of the pound a strongly deflationary
policy would have to be followed —
which would keep down productivity
growth even more as, for example, the
rate of growth of output accounts for
two thirds of the increase in productiv-
ity in manufacturing. Britain would be
locked into a deflationary spiral. Once
that spiral set in membership of the
EMS would very probably actually in-
crease UK interest rates and not lower
them,

Put more accurately, the EMS
would allow any given exchange rate
to be defended at a lower level of in-
terest rates, but by forcing government
to defend an overvalued exchange rate
the absolute level of interest rates
would be forced up.

As the British economy is hopeless-
Iy uncompetitive, and would become
progressively more so at the artifi-
cially high exchange rate that would be
dictated by the fixed exchange rates of
the EMS, it would only be able to avoid

‘Entry into
the EMS
would lock
the British
economy
intoa
deflationary
spiral’

devaluation of the pound by raising its
interest rates to attract funds into the
economy to counterbalance the trade
deficit and the continuing outflow of
long term capital — the latter might
well increase because of the low rate
of growth of the economy. The high
interest rates will slow down the econ-
omy, pushing it into recession, raising
unemployment, putting downward
pressure on wages, and creating the
inevitable pressure for public spending
cuts.

F rance has experienced just such
economic policies under Mitter-
rand’s Socialist Party — although the
economic problems it faced were
much less serious than those which
will confront an incoming Labour gov-
ernment. The French government’s
policies were vividly spelt out by Vic-
tor Keegan, a strong supporter of the
right wing Labour line, in the Guard-
ian on 25 April. He approvingly quotes
France’s low inflation as a promising
model for a future British Labour gov-
ernment. But acknowledges that the
underpinning of this is:

‘"First, the high level of unemploy-
ment of between 9.5 and 10 per cent.
For six years the growth of real wages
has been lower than productivity™ ex-
plains Pierre-Alain Muet, a French
economist, ‘The main role of monetary
policy’, he goes on, ‘has been to sta-
bilise the franc in the EMS, member-
ship of which was “crucial” ... the EMS
has two effects on inflation, through
stability of the franc and the growth of
unemployment.’

Keegan concludes:‘The current
success of the French economy has
been due to a conjuncture of events
which have been gestating for a long
time: the liberalisation of the labour
market; the “shock™ of a freeze on
wages and prices; membership of the
EMS combined with strong monetary
policy and backed by high unemploy-
ment...All of these are, in principle,
transplantable, particularly member-
ship of the exchange rate mechanism
of the EMS...

‘Whether low French inflation will
continug if unemployment comes
down is another thing. But it looks as
though it will be some years before that
proposition even begins to be tested.’

Politically such a deflationary pol-
icy as Smith outlined, would drive the
Labour government into conflict with
the members of the trade unions as its
aim would be to hold down wages in
order to maintain the fixed exchange
rate. Britain would be in the classic
state of the early years of the 1964
Labour government of wrecking its en-
tire economic policy in order to defend
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an overvalued exchange rate. Anyone
who studies those Wilson years will
know the disaster which is involved.

It has been evident for a long time
that the next Labour governmen:
would pursue right wing economic
policies, but now these have been pre-
cisely spelled out. They will be defla-
tionary — that is high interest rates.
pressure against public spending, and
moves to wage controls — despite the
probable formal rejection of this in the
shortened policy review (which carries
no more weight than Wilson's similar
rejection before the 1974 election).

After an initial period the concomi-
tant of the deflation provoked by EMS
entry will be moves to introduce wage
controls. Keegan already pointed out
that a wage freeze was the necessary
condition for France staying within the
EMS. The trade unions in Britain today
have shown their power to defend
wages even with two to three million
unemployed. To maintain the defla-
tionary policies of EMS membership,
and defend the exchange rate, wages
would have to be held down more suc-
cessfully than by Thatcher — and that
means some type of formalised wage
controls, Indeed this is the real value
of a Labour government for the ruling
class — to be a more effective instru-
ment for holding down wages. Labour
in office would far more ruthlessly ex-
ploit the political loyalty of the work-
ing class, and the trade union burecau-
cracy, than under the Tories. A Labour
government to tame the unions is just
what is persuading minority sections
of the ruling class that a Labour gov-
ernment is not just virtually inevitable
but may well be a good thing as
Thatcher’s existing policies are simply
not working.

With the departure of Lawson, and
his ‘shadowing the EMS/D-
Mark’ strategy Thatcher was prepared
to let the pound devalue, if necessary,
in order to avoid interest rate rises.
Rising inflation, and public spending
cuts, were supposed to keep down real
wages. But the problem is that the
unions have proved successful in re-
sisting their effects.

Under Thatcher annual average
growth of wages has never gone below
7.5 per cent. Currently they are over 9
per cent. In order to cut real wages with
that level of pay settlements the infla-
tion rate will have to go into double
figures — with a dangerously destati-
lising effect.

Furthermore the consequences !
this are beginning to feed throozh om o
the base of the unions.

@The left increased its mz: om0 o~ =

executive of the TGW T — :zz: -0 =
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expectations of the press.

®The left has rewon the London re-
gion position on the AEU executive
after a decade of it being held by the
right, and the AEU national committee
supported the policy on defence cuts
adopted at last year’s party conference.
@The unions are continuing to grind
the employers into submission in the
campaign for a reduction in hours in
the engineering industry.

@Thcre was a substantial revolt during
the ambulance dispute against Roger
Poole and the NUPE leadership’s
handling of it.

®The NUT conference saw a series of
major revolts against the executive,
particularly on strike action to defend
jobs.

@USDAW adopted policy in support
of Composite 47

@The MSF saw extremely successful
left fringe mectings.

In short for the first time for five
years real rank and file and left devel-
opments are beginning in individual
unions — a trend which will continue
in present economic circumstances.
Add 1o that the revalt against the poll
tax and the victory on abortion rights
and it amounts to a limited but distinct
shift in the relation of forces in favour
of the working class. It also means, for
the first time for a long time, the left
has won some victories.

The bourgeoisie is now obsessed by
the question of rising wage increases
— a concern increasingly shared by
the government. Major has announced
that no extra funding will be made
available in the public sector for
wages. This is the opening shot in what
will be a tough round of public sector
wage negotiations. A strong line will
be taken against all possible groups of
workers in the public sector.

Such govermment tactics, while
economically necessary for it, will
make it even more politically unpopu-
lar. In this context a Labour govern-
ment to control the unions and bring
down wages looks less repelient to the
bourgcoisie than formerly — in par-
ticular if the now virtually uncondi-
tional commitment to the EMS can be
nudged towards commitment o in-
comes policy to mainiain the fixed ex-
change rate (although it is unlikely that
a Labour leader can openly promise
this before a general election as it
would lead to immediate loss of votes
among the higher paid sections of the
working class).

Thus again Victor Keegan, writing
in the Guardian on 23 April outlined
the perspective well in arguing for a
very stringent incomes policy 1o ac-
company EMS membership: *Britain
urgently needs the equivalent of ECT

(Electro Convulsive Shock Ther-
apy)..immediate entry into the ex-
change rate mechanism of the
EMS...accompanied by a freeze on
wages for a year... The most brutally
effective way would be to introduce a
crude freeze on everything including
productivity deals for a year.’

The groundwork for just such a pol-
icy is being laid. The die is now irre-
vocably cast towards a deflationary
Labour government. What dynamics
for the political situation flow from
this?

he first, and the most serious, is

that such a government will inevit-
ably give rise to a huge explosion of
racism. This is now the pattern across
Europe. A deflationary Labour gov-
ernment, oriented to the EEC and big
European capital, has absolutely noth-
ing to offer the most deprived and op-
pressed sections of the working class.
Unemployment will continue, social
spending cuts will be maintained, rot-
ten housing, appalling transport and
the crumbling infrastructure will be
perpctuated or worsen. Into that, just
as in France, Germany, Italy and other
European countries racist demagogues
will step amid the disillusion created
by the Labour government. The
policies of John Smith will be the pro-
genitors of a revival of the political
successors of the National Front and
the extreme racist wing of the Tory
Party.

This was the wind Norman Tebbit
felt blowing when he stepped in to lead
opposition to the Hong Kong nation-
ality act and which the popular press
has been fanning — even if Tebbit as
an individual made himself ridiculous
with his ‘cricket test’. The Labour
front bench capitulated to the racists
disgracefully and predictably — giv-
ing the nod and the wink that whereas
the Tories would letin rich Hong Kong
Chinese Labour would keep them all
out. Under cover of denouncing ‘privi-
lege’ Kaufmann and Hattersley were
conceding ‘Labour won’t let the col-
oureds in’. With Labour’s economic
policy creating the basis for racism,
and the front bench politically capitu-
lating to it, the prospects for a huge
racist backlash under the Labour gov-
ernment are very sombre indeed.

E qually scrious is the way the Tory
Party will go in opposition. The
only issue on which Thaicher’s views
do not coincide with those of the domi-
nant sections of the ruling class is on
Europe — where, for political reasons,
she has adopted an anti-EEC policy in
order, first, to assert a direct subordi-
nation of the UK to the US and second
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‘For the
first time in
five years
real rank
and file
and left
trends are
beginning
in
individua!
unions’

to attempt to maintain traditional parts
of the Tories’ petty-bourgeois political
base.

This policy is now redundant. The
United States’ privileged relation in
Europe will be with a dominant united
Germany — and a German zone of
economic and political influence or-
ganised through the EEC. Thatcher’s
anti-EEC policy is anachronistic and
will be swept aside — almost certainly
by her replacement by Heseltine, or
someone else with his policies, after
her defeat at the election,

‘Heseltineism’, however, is simply
‘Euro-Thatcherism’. It is against the
anti-EEC rhetoric and orientation of
Thatcher but its position on privatisa-
tions, anti-trade union laws, military
spending and the subversion of civil
liberties to enforce these (as Heseltine
showed personally in his campaign
against CND) is every bit as tough as
hers. Heseltine also has no objections
to a racist fringe (and not so [ringe)
being added on to pick up votes.

Given the international economic
situation, which will be unfavourable,
with high interest rates throughout the
early 1990s, Labour in office will
rapidly find itself confronted with a
racist opposition outside Parliament
and a right wing Tory opposition ten or
twenty per cent ahead in the opinion
polls — a nightmare scenario reflect-
ing the fact that the next Labour gov-
emment, after the Policy Review, is
going to be a catastrophe.

As regards claimed left, and real left,
opposition to the right wing
policies of a Labour government the
broad developments are also clear to
see. There will be an explosion of op-
position to the government outside the
Labour Party. A large part of this in
Scotland, as usual, will go into votes
for the SNP — which will enjoy a field
day. The second effect will undoubted-
ly be a rise in support for the Greens.

The Greens made themselves irrele-
vant after the Euro-clections by a re-
morselessly right wing orientation.
With a decpening economic crisis, and
Labour abandoning unilateralism, the
Greens had the opportunity to stabilise
on the basis of a left wing vote. But this
was sabotaged by Sara Parkin, and the
pro-SLD/pro-wet Tory wing in the
Greens, whe insisted on an orientation
to Tory voters and the right — which
denied the Greens any profile and
helped the SLD recover from its cata-
strophic reverse in June 1989. With
Labour in office the Greens will cer-
tainly reverse this and begin to pick up
votes to Labour’s left.

In addition to these structured pol-
itical parties there will also be a rise of
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Police attack a woman demonstrator during the London poll tax ‘riot’

‘The most
coherent
sections of
the ex “soft
left” and
the right
implicitly
understand
the hostility
that will be
generated
by the next
Labour
government’

movements and particular struggles
against the policies of the Labour gov-
emment — most important of all, and
completely progressive, a movement
against the rising racism.

However the reality of the situation
is also understood by capital. A move-
ment of Greens and individual cam-
paigns and struggles, no matter how
necessary and progressive, is not ca-
pable of turning round the type of situ-
ation that is going to be confronted in
the early and mid-1990s. That is going
to be dominated by a grinding econ-
omic crisis made worse by the econ-
omic rationalisation required for the
EEC’s 1992 programmie.

Against that type of assault the only
organisations which have the power to
turn the situation round are the mass
organisations of the working class —
which in this country means the trade
unions and Labour Party. The bour-
geoisie, and bureaucracy, equally, are
perfectly well aware of this and are
therefore intent on ensuring that these
organisations cannot be used as instru-
ments for resisting the policies of the
next Labour government. That means
in particular breaking up the two in-
struments by which the working class
can fight back inside the Labour Party
— the party’s links to the trade unions
and the network of militants organised
in the Constituency Labour Parties.

The organisationa policies of the
party leadership, cheered on by the
bourgeoisie, therefore proceed down
twin tracks — one against the unions,
one against the CLPs — but are in fact
part of the same policy.

The paper presented by the party
leadership to the April NEC proposed
a 170-strong ‘national policy forum’
which would discuss policy on a roll-
ing programme, and set the agenda for
party conference. It amounts to a plan

to destroy any influence of the place
where union and CLP opposition come
together — the Labour Party con-
ference. The CLPs could then safely be
allowed to increase their vote at the
conference because it would have been
degutted even of its capacity to act as
ameaningful sounding board for work-
ing class opinion.

The first step would be to deprive
the conference of its right to initiate
policy — removing the ability of
unions and CLPs to directly place is-
sues on the agenda. The party leader-
ship would gain a two year delaying
clause meaning any issue being dis-
cussed by party policy commissions
could not be discussed by the con-
ference. The union bureaucracy’s
power would not be exercised at party
conference, where delegations can be
subjected to left pressure, but through
control of the regions where the bure-
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aucratic grip is tighter and where dis- -

cussion of national policy is increas-
ingly banned. Alongside this direct
‘regional’ representation the MPs and
MEPs would also be given a vote. The
weight of the parliamentary party, and
the most bureaucratised parts of the
unions, would be sharply increased.
For the bourgeoisie even this is a
compromise. They would like to get
rid of any organised link between La-
bour and the unions at all — recasting
Labour on the model of the French or
Spanish Socialist Parties. But whether
or not Kinnock himself wants that the
much greater weight of the unions in
British society, and the Labour Party,
makes this impossible at present.
Nevertheless the new organisa-
tional proposals will drastically alter
the balance of power inside the party.
They are therefore to be shoved
through the first Labour Party con-
ference after the general election —
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that is before mounting opposition to
the policies to be pursued by that gov-
emment begins to show itself.

The more coherent sections of both
the ex *soft left’” and the right implicit-
ly understand what is coming. The
LCC in its document on party reor-
ganisation circulated at the end of last
year essentially recognised, without
realising it, the deep hostility to the
policies of the next Labour govern-
ment that will be generated — it posed
the danger of Labour losing the ballots
on trade union affiliation necessary
under existing law during the term of
the next Labour government. Hence,
the party leadership, backed by domi-
nant sections of the trade union bure-
aucracy and LCC, is moving to cut-off
the mechanisms for such opposition to
find expression within the Labour
Party itself — either from the unions
or the CLPs at party conference,

The second part of the assault is to
break the pressure that CLPs can exert
on MPs through the process of manda-
tory reselection. What is involved here
is rather openly expressed in the view
leaked to the press that it would be
unacceptable to have a situation where
a Labour Chancellor of the Exchequer
— for example pursuing wage controls
— could be threatened by the reselec-
tion procedure. This would provide a
focus for opposition to the govem-
ment’s policies. This mechanism of
exerting pressure in the PLP therefore
has 1o be broken up.

The coming pattern, a right wing
Labour government, rising racism, a
resurgent and right wing Tory party,
and the party leadership organising to
break up any opposition to its course is
clear. It is not a pretty one. Its con-
verse, of course, is that the working
class is not defeated — which is exact-
ly why Thatcher has her problems —
and it will resist. The issue is how the
left must prepare for that.

T he starting point for the left
confronted with the coming La-
bour government has to be that while
arevolt of Greens, anti-racists and par-
ticular movements against the policies
of the next Labour government is ine-
vitable and progressive, these move-
ments, by themselves, do not have the
power to turn round the situation. The
only organisations which can do that
are the mass organisations of the la-
bour movement. Therefore while all
progressive forces which will fight
back against the policies of the Labour
government must be supported and
worked with the decisive task is to
build a current inside the Labour Party
and trade unions.

To do that and know what issues to
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prepare to fight on, the objective situ-
ation must be correctly analysed. Fa-
ilure to do so severely weakened the
left during the period of opposition to
the Thatcher government.

The left started the period in oppo-
sition, from 1979, well, building on
gains which had been made in the pre-
vious years. The phenomenon of ‘Ben-
nism’ in the party was translated into
clear and precise gains. Unilateralism
was made party policy. The Campaign
for Labour Party Democracy (CLPD)
pushed through mandatory reselection
and broke the PLP’s monopoly on
electing the party leader. Ken Living-
stone took control of the GLC.

There was one decisive policy prob-
lem. The Alternative Economic Strate-
gy (AES) was not credible. Its Keyne-
sian economic policies, developed in
the *70s, were not workable even then,
and failed to grasp the specific charac-
ter of the British cconomy — its mass-
ively imperialist nature with the conse-
quences that flowed from that. The
AES's policy were demonstrably not
workable as the economy first slumped
and then boomed, on a non-manufac-
turing basis, under Thatcherism.

However while the weakness on the
economy was serious it would not
necessarily have been fatal — for the
right had nothing better. Furthermore
the left led on a number of other issues
— notably its response to the massive
changes in the sexual and racial com-
position of the working class — to
which the right had no response at all.

Taken overall the left would un-
doubtedly have suffered setbacks after
1979 — the defeats suffered by the
working class ensured that. But the
degree of setback was not inevit-
able.The real situation confronting the
left was analysed accurately in 1981 by
Vladimir Derer of CLPD. After its in-
itial victories, in 1979-81, the left
found itself in a defensive position, as
did the entire labour movement. With
an economic boom unfolding, which
was to last seven years, the Thatcher
government soared in popularity. The
SDP split began its assault on Labour.

Under those circumstances what the
working class needed, and therefore
what Labour members demanded, was
maximum unity in the defensive fight
against the Tory assault. Kinnock's
‘we must win at all costs’ approach got
support precisely because of this. The
tactical approach of the left in the party
had to be conditioned to the objective
need of that defensive struggle —
which determined the consciousness
of party members. To fight against the
main enemy — the Thatcher govern-
ment — and clash with the party
leadership, where necessary, because

the latter would not fight Thatcher.

But the left acted in totally different
way. Views such as ‘the best form of
defence is attack’ were propounded —
this gem of idiocy being presented by
Nigel Williamson, who, as is frequent-
ly the case with ultra-lefts, was to
become a total renegade going over (0
the Murdoch press. Outside Derer’s
there was no influential realistic as-
sessment of the situation propounded.

The result was that while the left
fought on the correct issues — for ex-
ample against the witch hunt of Mili-
tant in Liverpool, which was used to
launch the biggest attack on Labour
Party democracy in modern times —
its tactics were radically wrong and
very seriously weakened the left. Suc-
cess only came where they were
broken with,

Moreover, in areas where the left
clearly had the relation of forces mov-
ing in its favour — notably on the
recomposition of the working class to-
wards women and black people —
these were not prioritised by many
leaders of the left, hence not pushed
forward in systematic way, and the left
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‘After 1981
the left
found itself
ina
defensive
position’

did not make the gains it should have
—— which also set back both women
and black people. Individual cam-
paigns which did make gains — the
Women’s Action Committee and
CLPD over the struggle for women on
every short list, and the Black Sections
over Khan and Scally, Black Sections,
and the Black Socialist Society —
were largely left without the organised
backing of the whole of the left. Vic-
tories were won against the resistance
of the right on women and black
people but the failure of large sections
of the left to make them central meant
it did not get the credit for pushing
through these policies in the interests
of the party and the labour movement.

here were two reasons for the

failure of the left to objectively
evaluate the situation — and therefore
decide accurately on which issue to
take the offensive and what tactics to
pursue. For some, with very honest
intentions but wrong results, pure pro-
paganda, unrelated to concrete time or
place, is the way socialism has to be
fought for. No matter how well inten-
tioned this is quite wrong, and fre-
quently counterproductive. Politics
cannot be carried on without an accur-
ate assessment of the situation in
which that work is being done.

Secondly, however, is an organised
force which pursued a systematically
wrong political line, not well-inten-
tioned mistakes in pursuing a correct
goal. That is represented by the new
Labour Briefing and what has now
become the chief organised force with-
in that, Socialist Outlook. Its concep-
tion is that the bureaucracy, not the
bourgeoisie, is the main enemy, which
accounts for its combination of ex-
treme rightism on Eastern Europe —
where the replacement of the previous
regimes not by democratic socialist
currents but by capitalist Christian
Democrats, groups tinged by anti-
Semitism and governments pursuing
IMF austerity programmes was seen as
part of a process constituting a step
forward — and by ultra-leftism on tac-
tics in Britain. In Britain the main
enemy is not capital but Kinnock and
the bureaucracy hence their
strategic project of the ‘anti-Kinnock
left’.

The effect of such politics, wher-
ever they gain dominance, is to margi-
nalise the left, as they place themselves
in contradiction to the dynamic of the
consciousness of the mass of the work-
ing class — which rightly considers
that the basic enemy is Thatcher and
capital — including the employers it
faces every day and their repre-
sentatives. Sections of the working
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class will fight Kinnock and the bure-
aucracy when it gets in the way of that
struggle, but this is not its goal.

Moreover, as the bureaucracy is not
a class, and on individual issues it may
take positions in the interests of the
working class, seeing it as the main
enemy ends up, in Britain, in tactics
which are ultra-left. For parts of the
bureaucracy to shift to the left on par-
ticular questions is a typical, indeed
inevitable, symptom of mounting
working class pressure — that is con-
ditions under which victories can be
gained. In virtually all cases securing
a victory, which takes the struggle for-
ward, therefore involves united action
with such sections of the bureaucracy.
Rejecting campaigns or demands on
the ground that the bureaucracy is as-
sociated with them, seeking to build a
movement without the bureaucracy, is
therefore both to ensure defeat and
lead the left into ineffectunal isolation.
Even a fully developed class struggle
left wing would, by definition, include
sections of the bureaucracy.

Time and again this current has
counterposed ultra-left tactics to the
possibility of successful campaigns in-
volving sections of the left bureauc-
racy, for example quotas for women in
the Labour Party, the Black Socialist
Society, the Time To Go campaign and
many others. What is involved here is
not individual differences, of a type
which inevitably arise, but a systemati-
cally wrong line, which leads camp-
aigns to defeat, and demoralises indivi-
duals by involving them in adventures.

Most fundamentally, this tactical
ultra leftism places it on a collision
course with the left in the trade unions
— and actually aids capital in its pres-
ent attempt to split the Labour Party
from the unions and thereby make it a
party with still weaker organised links
with the working class. Thus Reg Race
made the extraordinary announcement
for Labour Party Socialists, the Brief-
ing-led attempt to set up a new Labour
left grouping, that it is calling: ‘for the
trade union bloc vote to be scrapped in
favour of new organisations, run by the
party, consisting of individual party
members in particular industries, such
as coal, power, insurance and agricul-
ture.’ (Guardian 17 May).

Ken Livingstone, from a different
angle, put the issue very correctly in an
article in the April issue of Campaign
Group News: ‘If the left... argues for
policies which are unrealistic, and im-
possible to achieve, it will be irrelevant
and will be scen by the party member-
ship as engaging in sterile opposition-
ism thereby marginalising itself.’

Just such a wrong conception is
summed up in the title of the confer-

ence ‘The future of socialism in the
Labour Party’ organised by Labour
Party Socialists on 19 May. If this were
intended simply as a conference to
make propaganda for socialism there
could be no objections, although with
the participation of those influenced by
the Socialist Society — with its apo-
logists for the Common Market and
European imperialism preaching non-
opposition to the white fortress Europe
of the EEC, proportional repre-
sentation, and a European ‘third road’
—alot of it is likely to be quite wrong.

But this is not what the conference
is about. It is clearly intended to be a
basis for common action. The title
therefore poses the central feature of
the situation quite wrongly and, hence,
the tasks which flow from it.

Ken Livingstone, writing in the
April issue of Campaign Group News,
spelt out the essence of the central
choice posed in the next period per-
fectly accurately: ‘the next Labour
government will not confront the alter-
native between creating a socialist so-
ciety or not.. it will be between
whether the next Labour government
presides over the severe weakening of
the welfare state in Britain ..or
whether it undertakes a radical pro-
gramme of arms reduction in Britain.’

M ore precisely the fight under the
next Labour government will not
be about introducing socialism — be-
cause the objective conditions do not
exist for that — but about limiting the
extent to which that Labour govemn-
ment will be able to erode the or-
ganised power of the working class in
Britain and its gains, to fight the racist
backlash that the government will un-
leash, and out of these fights to build a
more powerful and coherent left. Only
if it were able to successfully wage
these struggles would the working
class be able to go on to a fight for a
socialist society. This means that the
goals which must be fought for today
are very precise.

The first is the fight against the de-
flationary and right wing economic
policies which the Labour government
will pursue. That means opposing
wage controls, public spending cuts,
and the consequences of EMS mem-
bership.

It also means overcoming the cen-
tral weakness of the left during the
period of opposition — the lack of an
economic policy. That is why the
launching by Ken Livingstone and
Ann Pettifor of the Socialist Economic
Bulletin is a real step forward.

In that fight against the policies of
the Labour government, alongside im-
mediate struggles of the working class,
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the key economic demands that have to
be fought for at present are clear. First
and foremost is the reduction of mili-
tary spending. This would aid the
struggle of those fighting against im-
perialism internationally. It would re-
lease resources to defend Britain’s
welfare state and improve the position
of its working class.

The second is to fight to limit or
prevent, through exchange controls,
the export of capital by British im-
perialism. This corresponds precisely
to the interests both of the international
and British working classes. Interna-
tionally British exports of capital do
not go to third world countries but to
advanced imperialist countries, above
all the US, where their concrete role is
to finance US armaments spending. It
has nothing to do with intemationalism
to argue for the right of British firms to
continue 1o finance the arms build up
of the United States. Furthermore such
capital exports directly hit the position
of the British working class by forcing
up interest rates via the need to import
capital to finance them.

Third is to prepare now the fight
against increased racissn which is
going to develop. The position of the
Labour Party Black Section is abso-
lutely decisive in this. A fight against
racism actually led by a black organi-
sation in Britain, naturally leading the
rest of the working class, would be a

‘The fight
under the
next

vast step forward for the labour move- [ aphour

ment in Britain,

Fourth is to utilise the continuing
shift in the relation of forces in favour
of women, signalled again by the re-
cent defeat of the anti-abortionists, to

government

will be

about
limiting the

take forward both the position of €Xtent 1o

women and the left.
Fifth is to drive back the attempt

which it

erodes the

that Kinnock will make to break up gains of the
democracy in the Labour Party and working
labour movement. This will involve cfg¢5’

very direct work between the leftin the
Labour Party and in the unions.

he Labour Left Liaison conference

on 26 May, *‘The Left and the Next
Labour Government” is therefore ex-
actly the right initiative. It clearly ad-
dresses the necessary political points
and should be the starting point for
building the type of left which is
needed. It is not about simply socialist
propaganda, or whether the next La-
bour government should introduce so-
cialism — which is not objectively
posed. It is about how to create a united
left to fight around the demands that
will be crucial under the next Labour
government. It is the right initiative, on
the right political issues, at the right
time. It should be supported by all on
the left.
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Anti-abortionists
defeated

‘Women [have been regarded] as little more
than flower pots in which future generations
of children, preferably boy children, are
reared ... The pro-life lobby ... does not
have the right to come to this Chamber time
and again to try to deprive women of what
has become part of their rights in this
country.” Theresa Gorman, Conservative
MP, 24 April.

The outcome of voting on the abortion

amendments to the government sponsored

Embryology Bill was a massive defeat for

the anti-abortionists, which poses a new

stage in women’s struggle for reproductive

control. It decisively confirms the impact

of the underlying trends in the position of

women, and the political developments

these make possible. Success in this most

difficult abortion battle rested more than

ever before on the tactical choices made

by the pro-choice movement. It is crucial

that the left and the whole movement

learns the lessons of these tactics and of

how the campaign was waged and won,
argues ANNE KANE, co-ordinator of the
Stop the Amendment campaign.

T he votes in April resolved two of
the major issues that came up in the
midst of the contradictory pressures
reflected in the Embryology Bill —
embryo research and abortion — in the
interests of women, despite the right’s
enormous campaign. The last substan-
tial threat attached to this bill — the
least secure from the point of view of
public understanding and opinion —
from amendments seeking to deny les-
bians and single women access to
donor insemination, suffered a defeat
in committee on 15 May.

The new abortion law lowers the
time limit for legal abortion by four
weeks, to 24 weeks, However other
amendments transformed the meaning
of this, allowing abortions over this
limit, and with no upper time limit, on
grounds of foetal abnormality (carried
by 277 votes to 201), and on grounds
of potential ‘grave permanent injury to
the physical or mental health of the
pregnant woman’ (carried by 337 to0
142).

A further amendment, carried by
308 to 149, to separate the 1929 Infant
Life Preservation Act from the abor-
tion law, effectively removes the threat
of criminal prosecution of doctors per-
forming late abortions. This law gave
a statutory definition of viability and
put the onus on doctors to prove that a
foetus was not viable.

The final clause with these amend-
ments was carried by 335 votes to 129,
the latter representing the hardline
anti-abortion vote. Voting strictly re-
flected class interests: Conservative
MPs voted by almost 2:1 for the more
restrictive 22 weeks (204 to 114); only
30 Labour MPs voted for 22 weeks.

This was the sharpest test for
women’s rights to legal abortion since
the passage of the 1967 Abortion Act.
The anti-abortion camp had the ad-
vantage of a number of powerful le-
Vvers.

Firstly, there was enormous support
for some reduction in abortion time
limits, not necessarily reflecting anti-
abortion sentiment. Most influentially
the BMA and RCOG supported a re-
duction in time limits to 24 weeks, on
the basis that modern technology
meant a small proportion of births after
24 weeks could be ‘viable’. However
the medical establishment was also
strongly of the view that this had to be
accompanied by exceptions and that
the law should be reformed to remove
the fear of prosecution for late abor-
tions. In essence this is the package
now agreed. Anti-abortionists how-
ever were initially able to exploit this
to back up their case for legal restric-
tions.

Secondly, it was clear during the
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campaign on the Alton Biil that a ma-
jority of MPs were in favour of some
reduction in abortion time limits.
Again this in no way meant that a ma-
jority of MPs were anti-abortionists —
many were following their interpreta-
tion of medical opinion.

Thirdly, the government took the
unprecedented step of facilitating an
anti-abortion attack: by altering the
‘long title’ (which outlines the terms of
reference of the bill); allowing govern-
ment time for a debate; basing the de-
bate, contrary to initial press specula-
tion, around the restrictive ‘Howe’
clause; allowing Jo Richardson’s libe-
ral amendments to be ruled out. They
hoped to both pacify the anti-abortion
lobby and secure a substantial attack
on women, sufficient to make inroads
into the social position of women and
shift the relation of forces on women’s
rights.

Fourthly, the form of the attack,
coming as an amendment to a bill pro-
viding a legislative framework for em-
bryo research and related reproductive
technologies, guaranteed additional
confusion and controversy.

With government time, anti-abor-
tionists could not be defeated by pro-
cedural tactics. Although a majority of
MPs were believed to be in favour of
some restriction, no one knew exactly
how low that could be. Anti-abortion-
ists were hopeful of a substantial
change to current law, and right up to
the final vote publicly stated their be-
lief that a restriction to 20 weeks was
possible and at least 22 weeks was
certain,

Success against all these factors,
has thrown back the anti-abortionists.
It minimises the possibilities of a suc-
cessful attack on abortion rights
through parliament for a number of
years. In the immediate aftermath of
the vote this bombshell led, as The
Independent put it, to ‘recriminations
... and David Alton, who organised the
“Pro-Life” vote, was privately crit-
icised.’ (26 April)

hile most of the left, and indeed

the anti-abortionists themselves,
have been unanimous in their view of
the result, it is remarkable that a differ-
ent assessment has emerged from
some elements on the left. Socialist
Outlook’s is the most bizarre: ‘ant-
abortionists scored the first victory in
their long assault on the 1967 Abortion
Act’, writes Rebecca Fleming in the
May issue. Given the extraordinarily
unconstructive role of this current in
the campaign, and through them La-
bour Briefing, this assessment is per-
haps not so surprising. Both these cur-
rents effectively absented themselves
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from the campaign, with some honour-
able individual exceptions, and it is to
be noted that Valerie Coultas writing
in Labour Briefing after the vote as-
sessed it correctly as a defeat for the
anti-abortionists. Socialist Outlook’s
view is not based on any objective
assessment, it simply fits in with their
frequently argued schema that the rul-
ing class has been scoring successes in
its offensive against the gains women
have won over the last decades, when
the reality is that women are making
significant social and political pro-
gress, which it is becoming increasing-
ly difficult to roll back, . As no reading
of the facts accords with this, a victory
has to be described as a defeat!

On the contrary, this result has
pushed the relation of forces in favour
of women, Abortion practice looks set
to continue as previously. There has
been no new centring of the debate
around ‘foetuses’ rather than women
as Socialist Outlook claim, Indeed, in
the days before the final vote, the pro-
choice  movement  successfully
countered SPUC’s gory tactics and
shifted the debate onto the real circum-
stances in which women need late
abortion: this helped secure the large
majorities for the exception amend-
ments.

hile this result is still open to

challenge at Report and Third
Reading, the size of the majorities, the
comprehensiveness of the amend-
ments and debate, and the satisfaction
of the medical establishment with the
result, all leave the anti-abortionists
crushed. Their best chance since the
passing of the 1967 Act has blown up
in their faces.

That public debate immediately
after the vote was on abortion on re-
quest in the first 12 weeks of preg-
nancy, the scandalous running down of
family planning facilities and the lack
of adequate sex education. If the re-
maining stages go smoothly, the pro-
choice movement has the possibility of
moving on from defence of the 1967
Act against persistent attack.

The arguments for abortion on re-
quest in the first 12 weeks of preg-
nancy were put across more clearly
than ever before, making this is an

to Northern Ireland are also brought up
the agenda of the movement as a con-
sequence. The likelihood of a Labour
election victory, plus policy in the
trade union movement on aspects of
this agenda, increase the chances of
positive change.

This underlines the failure of the
ruling class to fundamentally reverse
the social and economic trends which
are radically altering the traditional
position of women in the advanced
capitalist countries, certainly in Bri-
tain,

In the post war period women have
entered economic participation in un-
precendented numbers, outside war
time, which fuelled demands for ac-
cess by women to higher education,
more liberal legislation on divorce,
contraception, and
abortion, better avai-
lability of housing,
childcare and social
services. These

changes precipitated

an enormous uphea-

‘The votes
mark the
begnning of
a new stage
in the

achievable goal over the next period. pro-choice

In particular Labour, committed to this
in the Policy Review, must have this in
its election manifesto and be pressed to
enact this in office.

Adequate funding for abortion and
family planning services within the
NHS, the licensing of the abortion
drug RU486 (used on a day-care basis
by 40,000 women in France in 1989),
and the extension of the abortion law

movement,
it can move
off the
defensive’

val in patterns of
‘families’,  house-
holds, marriage, di-
vorce and in the birth
rate, causing acute
demographic press-
ures, and in turn the
birth of the women’s
movement, other
liberation move-
Ut ments, and enormous
pressure to reshape the concerns of the
established labour movement.

With the material pressures at the
root of these changes set to sharpen
over the next decade the bourgeoisie
has unleashed a huge offensive to stem
the social and political effects, through
policies to enforce dependence on and
promote the desirability of traditional
nuclear family relationships. Recent
examples of this include the ‘moral
crusade’ launched by Thatcher in
January to enforce divorced mothers’
dependence on maintainance pay-
ments, Kenneth Baker’s much pub-
licised attack on ‘single mothers who
wreck society’, the campaign to limit
access to donor insemination {0
women in a ‘stable heterosexual rela-
tionship’, and the atiempt to roll back
abortion rights,

The outcome of the struggles on
abortion and embryo research sharply
confirm the view that this offensive
has so far been unsuccessful: the social
gains of women are not being fun-
damentally reversed, nor traditional
family forms strengthened.

Events during the campaign re-
flected the changes in women’s politi-
cal weight: to have Tory MPs like
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Theresa Gorman and Emma Nicholson
making impassioned speeches oppos-
ing misogyny and calling for abortion
on request is a sign of this even being
felt within the ranks of the Tory Party.
Moreover, political parties across Eu-
rope have been stunned at how abor-
tion has become a litmus test for pol-
iticians in the USA.

The outcome of the attack on les-
bians and single women in relation to
donor insemination was particularly
uncertain, and could still be raised at
report stage.

The rights of lesbians — specifi-
cally to be considered equal in having
and caring for children — have been
specially targetted and are most vul-
nerable to attack. Lesbian rights are
among the most recent of women’s
demands to be given political express-
ion and the least established. A con-
certed campaign to invalidate lesb-
ians’ status as mothers could have had
some success. But the defeats on abor-
tion and embryo research disinclined
the Tory middle ground to support the

- anti-abortionists in attacking lesbians,

hence their defeat in committee.

he success of the pro-choice

movement lay in rooting its tactics
in a correct reading of the position of
women, in understanding what was
and what was not an attack, and in
exploiting the contradictions in the
government’s own position, together
allowing the campaign to build up the
maximum alliance of forces, in very
difficult circumstances.

It was decisive that the pro-choice
side did not take a position against the
Embryology Bill. STAC was neutral
on the Embryology Bill, emphasising
the potential damage to it if an abortion
clause was attached. Seeing that the
bill, while far from perfect, did not
constitute an attack on women’s abor-
tion rights — on the contrary the vote
for embryo rescarch even with a 14 day
limit is a defeat for the ‘life begins at
conception’ lobby — meant the pro-
embryo bill scientific lobby could be
pulied behind opposition to using this
bill for an abortion attack.

On this basis an Appeal was laun-
ched which won support from the
medical lobby associated both with
embryo research and abortion, break-
ing down the apparent identification of
the medical lobby with the anti-abor-
tionists. This in turn helped generate
opposition to the attack across a wide
range of opinion.

It was also crucial that a single issue
campaign was established defending
the abortion law against restriction.
This allowed the TUC and many na-
tional trade unions, which have policy
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‘There is
no doubt
that the
tactics of
the
campaign
allowed an
expression
of broad
opinion
that
affected the
outcome
when it
came to the
vote’

in defence of the 1967 Abortion Act,
but not for an extension of the law
(NAC’s policy) and not on embryo re-
search or donor insemination, to be
involved in the campaign. Mobilising
the trade union movement has proved
decisive in all attacks on the abortion
law, this one being no exception.
Elcven national unions signed the
campaign’s public appeal. Unions mo-
bilised nationally and regionally for
the hurriedly organised demonstration
and lobby in April. National meetings
with sponsored MPs were convened.
The issue was central to TUC
Women’s Conference in March.

There is no doubt that a campaign
which tried to go beyond this defensive
stance, by incorporating opposition to
other attacks for instance, let alone op-
posing the Embryology Bill, as Social-
ist Outlook, Women for Socialism and
the Revolutionary Communist Party
urged, would have been unable to win
this degree of support from the unions.
This would have undermined the cam-
paign, made a defeat on the abortion
vote very likely, and therefore a sharp
defeat on donor insemination much
more likely.

It was important that neither NAC
or STAC opposed the Houghton Bill
—- an abortion bill introduced by Lord
Houghton, in December 1989, aiming
to express a new consensus in line with
medical opinion while not restricting
abortion rights in practice. While not
publicly promoting this bill, for even
with a very liberal 24 week limit this
would have pushed the terms of debate
in favour of the anti-abortionists, it
was vital to understand it was not an
attack on abortion rights, should not be
a dividing line in the campaign, and
given the odds, getting it would be a
substantial achievement. This allowed
the campaign to ally with the more
establishment pro-choice organisa-
tions and medical bodies.

The inclination of the Labour front
bench to compromise with the govern-

Alice Mahon MP, and Ada Maddocks of the TUC leading the demonstration on 24 April

ment over this attack was tackled cor-
rectly by the campaign.

Although the Party has a clear pol-
icy in favour of a ‘woman’s right to
choose’ on abortion, and a majority of
MPs support this, the leadership has
always refused to demand adherence
to this in parliament, claiming abortion
is a matter of ‘conscience’. Inreality it
is a refusal to confront the right-wing.
Although a relatively small number of
Labour MPs are anti-abortionists,
there was concern that the numbers
would be boosted by support for some
restriction in the law, swinging the out-
come to 22 weeks for instance.

As early as October 1989, front-
bench spokespeople were suggesting
that some restriction in abortion law
was inevitable, and that the task was to
campaign for 24 weeks. This would
simply have shifted the terms of debate
in favour of the anti-abortionists and
helped prepare a defeat. STAC insisted
that the only way to limit the damage
was to hold firm against reductions.

By this emphasis, not focusing on
24 weceks as the main issue, and cer-
tainly not seeing the Embryology Bill
as an attack, the campaign was able to
pull behind it the maximum activist
base, the bulk of the trade union move-
ment, in particular the well organised
and relatively powerful national trade
union women’s representatives, and to
work directly with the main Labour
women MPs opposing the attack, even
when they were not willing to openly
criticise the leadership’s equivoca-
tions. This effectively held the Labour
leadership back from publicly promot-
ing restrictions.

There is no doubt that this express-
ion of opinion, which the basic frame-
work adopted by the campaign made
possible, affected the vote which fol-
lowed, certainly by Labour MPs.
Given party policy, it is scandalous
that any Labour MPs voted for a 22
week limit or even lower. But that it
was only 30 is directly attributable to
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the level of pressure built up. Twenty
two weeks was defeated by only 46

w votes — 23 votes would have tipped
§| & the balance against women,
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possible support was pulled into
campaign in the time available.
The role of the left was especially im-
portant. The core of the campaign was
composed of NAC activists, Socialist
Action supporters, the Labour left
through the Labour Women’s Action
Committee and Campaign Group
women MPs like Alice Mahon, the
Morning Star, the SWP, and supported
by the key left-led national trade
unions.

An alternative course, put forward
by the RCP, and by Socialist Qutlook
and through them Labour Briefing and
Women for Socialism, would have
proved disastrous. They argued that
the Embryology Bill, in particular the
14 day limit, was an attack on repro-
ductive rights and demanded the cam-
paign be on this basis, denouncing the
Appeal circulated by the campaign for
implicitly  supporting the BillL
Houghton was denounced as the major
threat and proposed as the focus of
campaigning; they opposed a single
issue campaign on abortion, branding
those who argued for this as ‘“homo-
phobic’. This latter absurd allegation,
made as the campaign was desperately
trying to get off the ground against
fierce pressures, including media
silence and confusion about the Bill,
was particularly destructive.

Far from absorbing the lessons of
the campaign, the latest issue of So-
cialist Outlook argues that forming a
single issue campaign led to ‘the
weakening of the campaign’. This of
course makes sense if you believe that
the outcome is a defeat for women.
Fortunately for women this aliernative
course was overwhelmingly rejected
by the campaign.

Finally, after their two defeats the
anti-abortion, anti-lesbian, ‘pro-fam-
ily’ lobby was desperate for some suc-
cess. In attacking the rights of lesbians
and single women to donor insemina-
tion they had a potentially much softer
target. The defeat of such amendments
in committee is very significant, rein-
forcing their earlier defeat on this in
the House of Lords,and will be a major
setback for the right if maintained
through the final stages of the bill.

In the time remaining the left must
consolidate this success by opposing
any further restrictive amendments,
supporting liberalising amendments,
in particular for abortion on request in
the first 12 weeks, and defend all
women’s rights to choose.
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In these words Mikhail Gorbachev spelled out the economic

‘We must get down
to creating a
full-blooded

domestic market’

rogramme of the Soviet Union’s first ever executive president.
progr p

But confronting enormous opposition from the working class

and the majority of the Soviet population Gorbachev has

repeatedly had to retreat from plans to rapidly marketise the
Soviet economy. GEOFFREY OWEN looks at the contradictions
of Gorbachev’s economic programme and the obstacles to it.

o-one should have any doubt

about just how right wing the
economic programme proposed by
Gorbachev’s advisors is.

Last November Leonid Abalkin,
Deputy Prime Minister in charge of
economic reform, convened a con-
ference of economists and factory and
farm managers where he argued: ‘We
have become convinced on the basis of
our own experience that there is no
worthy alternative to the market mech-
anism as the method of co-ordinating
the activities and interests of economic
subjects. It is also the most democratic
form of regulating economic activ-
ity.’(Financial Times 20 Nov 89)

But in the face of opposition from
the party apparatus, and above all the
trade unions, the proposals for the con-
ference’s proposals for marketisation
of the Soviet economy were shelved.

Instead, last December, Nikolai
Ryzhkov, the Prime Minister
presented a programme which was
greeted with dismay in the Western
financial press. He said most prices
would be controlled until the second
stage of the reform in 1993-95 and
ruled out any broad sell off of state
enterprises. Production of consumer
goods was planned to rise by 15 per
cent in 1990 using the central planning
mechanism.

The market reformers around Gor-
bachev clearly concluded that it would
be impossible to drive through their
economic program without creating a
powerful executive presidency inde-
pendent of the party apparatus and
linked to ending the CP’s monopoly of
power. ‘Balked by the conservatism of
the higher echelons and the venality
and sloth of the lower, Mr Gorbachev
needed a weapon strong enough to
break the heirs of Lenin... But defeat-
ing the party is not enough. Mr Gor-
bachev has to find the authority and
power to replace it. The new executive
presidency is part of the solution.’(FT
leader 12.3.90)

As Mikhail Malyutin, a member of

Boris Kagarlitsky’s group put it: ‘Gor-
bachev wants to liquidate the CP, but
in a controlled way, by stages.’ (/nter-
national Viewpoint 23 April).

In his Isaac Deutcher Memorial
Lecture last year Boris Kagarlitsky
precisely pointed out that the neo-libe-
ral intelligentsia in the Soviet Union
had concluded that it was impossible
to establish the supremacy of the mar-
ket by democratic means.

The aim was to create a bonapartist
presidency above the CP which could
lean for support on both the Soviet
bureaucracy and on forces, inside and
outside the Soviet Union, directly
seeking the restoration of capitalism.
This brought into the open the crisis in
the CP which could culminate in more
than one split at the party congress in
July this year.

0 n 14 March the Congress of Peo-
ples’ Deputies agreed to create an
executive presidency, to end the CP’s
monopoly of power and 10 incorporate
new laws allowing private property
and ending the state monopoly on
ownership into the Soviet constitution.

The next day, in his first address as
president, Gorbachev immediately de-
clared his determination to accelerate
drastically the pace of economic re-
form designed to create a market econ-
omy: ‘We need decisive moves to radi-
calise the economic reform... We must
get down to creating a full-blooded
domestic market... A switch to market
mechanisms must begin at once. Price,
supply, and marketing reforms
changes in the way orders are placed,
and steps to create first commodity and
then stock exchanges will become
necessary.’

Nikolai Shatalin, a member of Gor-
bachev’s presidential council — de-
signed to replace the politburo with his
own appointees — said the package of
economic reforms would be based on
presidential decrees rather than wait-
ing for lengthy process of approval by
the Supreme Soviet.
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—Gorbachev

The full scope of what was planned
became still clearer in an interview
with Nikolai Petrakov, Gorbachev’s
recently appointed personal economic
advisor: ‘We should turn all state
property over to shareholders and cre-
ate a stock exchange.” He argued that
creating a capital market was a bigger
challenge than balancing the consumer
market, which could be stabilised rela-

* tively rapidly: ‘We can introduce free

prices, and thus balance supply and
demand. Some prices will be very high
but these products will be available on
the shelves of the shops.” He went on
to say that price liberalisation would
be impossible without a wage freeze,
(FT 23 March)

At the first session of his presiden-
tial council Gorbachev promised:
‘measures to affect drastic changes in
the management sphere, encouraging
joint stock ownership and elaborate
anti-monopoly legislation’. He said
fast change was needed ‘on the basis
of self-interest, the development of
business enterprise and the formation
of a normal full-blooded market... To
describe it in a nutshell, we are talking
about a controlled transfer 10 market
relations.” He described the proposed
changes as ‘our biggest turning point’
and said instructions had already been
issued on the measures to be adopted
and would be debated within 10-15
days at the presidential council’s next
meeting.(FT 29 March)

To prepare public opinion for un-
pleasant measures to come, Vyaches-
lav Senchagov, the chair of the State
Committee on Prices revealed the
three possible variants for the pnice
reform. The first, and least radical, in-
volved prices rises averaging 20-30
per cent, ending subsidies to loss mak-
ing enterprises and fuel and raw ma-
terial prices rising 80 per cent. The
second was an immediate transition 1o
a Polish style market, increasing prices
of oil and coal by 300 to 500 per cent,
closing unprofitable enterprises and
rapidly rising unemployment. The
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third, and preferred option, combining
elements of the first two involved fixed
prices for food and basic commodities
and prices that can float up to a regu-
lated maximum for other goods with
15-30 per cent of the market having
uncontrolled prices. But ‘Mr Sencha-
gov said the trouble with the third op-
tion was that it was only a half measure
towards a market economy. For that
reason he thought option 2 was inevit-
able.’(Guardian 31 March)

On the first option Senchagov said:
‘It is unclear whether the population of
the country would reconcile them-
selves to such a shock therapy.’ He
admitted that the final alternative was
only an intermediate stage on the road
to the ultimate aim of a market econ-
omy — but one in which ‘the popula-
tion’s confidence in the government
does not fall so low as to make no
reforms possible at all.’(FT 2 April)

A t the beginning of April the an-
nouncement in Pravda of disas-
trous figures for the performance of the
cconomy in the first quarter of 1990,
with total production down 1.2 per
cent from the same period last year,
was used to redouble the campaign for
drastic market reform. The figures
showed that two thirds of Soviet ex-
ports to advanced capitalist countries
were raw materials with machinery
and equipment accounting for only 3.2
per cent.

On 9 April, Leonid Abalkin told a
press conference that the introduction
of a regulated market would be
brought forward to this year and
warned: ‘A speedy transition to a mar-
ket economy will meet powerful oppo-
sition from the working population
who will resent the measures... that is
true, there is no avpiding it, we must
just face it.” He argued that conces-
sions to the miners following last
year’s strikes had been a mistake.

He reported that the package of
some 30 laws and decrees was due o
be submitted to the Supreme Soviet by
1 May and that he expected a storm of
popular protest. He claimed, however,
that support could be found from ‘bold
people with initiative who have the
spirit of entrepreneurship. We will rely
on them.’

He argued that using the command
sysiem to boost production of con-
sumer goods had failed and: *Balanc-
ing between two chairs is impossible.
Now that the choice has been made we
must go the way of the market.”(F7 10
April)

But in an astonishing climbdown
the two day presidential council meet-
ing which began on 18 April, flagged
as the one which would finally decide

‘Capitalism
cannot
develop the
Soviet
economy’

the economic reform package, failed to
reach any conclusion. Gorbachev had
hailed the meeting saying: ‘The thing
in question is the greatest turn since the
October revolution.” But after the
meeting he said: “We must take into
account the moral and psychological
factors. For decades Soviet people
were told that the solution of all their
problems depends on their superiors
and above all on the supreme auth-
orities.’ (Guardian 25 April)

This indecision reflected the collo-
sal opposition to market reform from
the Soviet working class — a thou-
sand-fold more dangerous opponent
than the Ligachevites! And on this
issue even the discredited official trade
unions were capable of winning popu-
lar support. Already in February at an
emergency meeting between govern-
ment ministers and official trade union
leaders, the government was forced to
offer heavy compensation of hundreds
of millions of roubles to enterprises
badly hit by recently imposed fuel and
transport price increases. This was
hailed as a victory by the trade unions
in steel, chemicals, timber and cement
who had threatened to call strikes if the
increases were not repealed.

On 24 April, the day it was an-
nounced the presidential council had
failed to reach a conclusion, the All
Union Central Trade Union Council
released a statement warning the gov-
emment that ‘we cannot allow the
greatest and most important social
achievement of the socialist state —
the right to work — to disappear... any
haste to implement a market without a
reliable mechanism of social protec-
tion of the workers.. would lead our
unprepared country into the abyss of
social disintegration.” (FT 25 April)

Up to 700,000 oil workers in
Tyumen, which accounts for 60 per
cent of Soviet oil output, had threat-
ened strike action at the end of March
demanding an increase in the supply of
consumer goods and industrial equip-
ment to the area.
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On May Day the trade union dem-
onstration in Moscow called for a na-
tional referendum on any move to a
market economy, union control over
prices and a state guarantee against the
threat of unemployment.

A 1l of these developments reflect
the enormous pressures on the of-
ficial trade unions, including the threat
that they will simply be by-passed by
the creation of new independent
unions. There were on average
130,000 people on strike each day dur-
ing the first quarter of 1990 compared
to 100,000 at the height of the miners’
strike.

Nikolai Petrakov explained Gor-
bachev’s problem: ‘Research in this
country reveals.. people are willing to
opt for rationing and for standing in
queues, particularly in working time,
but are not prepared for higher prices.
Only some 30 per cent are willing to
support higher prices for the sake of
better supply... People simply do not
understand that they should not blame
co-ops for charging high prices for
providing goods, but should blame the
inefficient state producers for not pro-
ducing enough at lower prices... This
is the politico-sociological back-
ground, and the power of prejudice,
which should be taken into ac-
count.’(FT 25 April) What Petrakov is
getting at is that the Soviet working
class will defend its class interests!

On 2 May, Georgy Arbatov, Direc-
tor of the Soviet Academy of Sciences
Institute for US and Canadian Studies,
wrote a remarkable article in the Fin-
ancial Times complaining about their
coverage of the economic debate in the
Soviet Union, and essentially calling
for a better public relations exercise on
behalf of the free market: ‘I agree with
Stanislav Shatalin and Nikolai Petra-
kov who expressed indignation that the
ideas of economic reform, and espe-
cially the market, have been turned
into a kind of bugaboo in the eyes of
the Soviet public — a cloud of danger
promising all kinds of trouble for the
man in the street, rather than pros-
perity, consumer goods, and oppor-
tunities to earn good incomes and live
well... I cannot understand those econ-
omists at home and abroad who inti-
midate people by the prospect of the
great suffering which the market will
supposedly cause them.’

But the reality is that capitalism
cannot advance the living standards of
the majority of the Soviet population
— that is why it was overtumed there
in the first place. And that is why the
most fundamental obstacle Gor-
bachev’s policies now confront is the
Soviet working class itself,
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Capitalism and
democracy are

incompatible in Poland

What has been the reponse of the
workers’ movement in Poland to
the Mazowiecki government's
austerity programme?

There are many illusions in the free
market and the possibility of
capitalism with a human face in
Poland. But the results of the market
reforms are not what people
expected, so there is the beginning of
a radicalisation against the
government and also against the
Walesa leadership. At present this
appears on a trade union and social
level not on a political or ideological
level.

There are frequently
demonstrations in the streets, in front
of the shops, for example, and there
may well riots.

In January there were the first
strikes in the mines. The
radicalisation was also expressed by
the rank and file of Solidarity in
local and regional elections.

What is the situation in
Solidarity?

Solidarity is a real workers’
movement with deep roots in the
working class. The Walesa
leadership is for the restoration of
capitalism. It wants to change
Solidarity into a bureaucratised trade
union. They are classical social
democrats. But there is no basis for
right wing social democracy in
Poland. If you want to be a social
democrat you must deliver
something for the workers — shoes,
housing and so on. That simply is not
possible in Poland,

It is very hard for them to change
themselves into a new workers’
bureaucracy — a new caste in the
workers’ movement — because they
depend on their base. For instance
Walesa had to explain why he moved
into a villa — he said he got the
money by publishing a book in
Western Europe.

In Lower Silesia it would be
impossible for the Solidarity leaders
to improve their material situation
without discrediting themselves.

JOZEF PINIOR is one of the best known socialist critics of

the Mazowiecki government’s plan to restore capitalism.

Interviewed during a recent trip to London, he points out

that capitalism and democracy are incompatible in Poland

and argues for building an anti-capitalist political

alternative on the model of the Brazilian Workers’ Party.

There are Solidarity elections on
factory, regional, and national levels.
The leadership is dependent on the
results of these elections. In some
regional elections radical opponents
of Walesa won, for example J.
Rulewski in Bydgoszcz region.

Of course the leadership is very
strong, with an apparatus, money and
50 on. And Walesa is a classical
populist leader with much charisma.
At present he is in control of the
situation. But I think there will be
much deeper divisions inside
Solidarity in the future. Walesa plans
to become the new Polish president
and if, as I think is likely, he
succeeds, then it will be very hard
for him to control the workers’
movement.

You can already see the signs of
this especially among the younger
generation. A week agoon TV
workers in Lodz openly attacked
Walesa saying: ‘We are betrayed’.
But it is difficult to say how quickly
this will develop. Moreover, there is
no automatic transition from trade
union militancy to left politics. Many
militant workers opposed to Walesa
have gravitated to what we call
fundamentalist, populist, chauvinist
positions, We are against that.

Although there is no real left
alternative around which to organise
workers, there are the very
beginnings of left wing
developments in Solidarity. For
example in Lower Silesia, which has
a third of Solidarity’s membership,
one of the local leaders is strongly
against unemployment. I think he
will fight unemployment in his
region.

In 1981 Solidarity did not have a
program for capitalist restoration. In
the program adopted by Solidarity’s
first congress in 1981 the market is
clearly subordinated to
self-management and the plan.

That was overturned as a result of
martial law, when the workers’
movement collapsed.,

In the situation of clandestine
underground work it was not
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possible to keep good links between
the leadership, on the one hand, and
the factories and the rank and file, on
the other. So the leadership moved to
the right supporting the free market
reform. On this basis they eventually
agreed, in the round table agreement
with the regime, to austerity and free
market mechanisms.

Now we are entering a new
situation because, as the government
tries to introduce the IMF’s

“privatisations and factory closures,

people will want to fight against
them and look for alternatives.

What is the situation of the
political parties?

Politically the situation is chaotic
because there is no left political
alternative able to bring these
developments together and give
them direction. So there is a lot of
demoralisation.

There are a lot of right wing
parties and a very weak left. First
there is a right wing, nationalist,
christian democratic party. Itis a
VETy Serious new party.

There are some tiny social
democratic currents which want to
be classical right wing social
democrats. But they are very weak
with no roots in the working class.

The Communist Party has split
into two social democratic parties.
One, Fisbach, was supported by
Walesa and is very small. The other
is Rakovski, the former Communist
Party leader’s group. It is more
serious and has a powerful
apparatus: buildings, publishing
house, newspapers, money, and so
on.

Both support the economic plan
of the government. In fact the IMF
plan was the Rakovski plan to start
with. I don’t know about the future
but today both are completely
discredited amd provide no
alternative.

The Stalinist trade unions have a
strong apparatus. But they are also
completely discredited. They
demagogically oppose the
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government’s economic plan, but
only in words because they are
incapable of organising workers to
resist.

There is no disintegration of the
army and the police.

The bureaucrats in the factories
and the state want to change their
personal situation to become
managers. But that will be difficult
because the workers’ movement is
strongly against them.

But the Stalinists in the state
apparatus are totally dependent on
the Soviet Union. They have no
independence and it would be
impossible for them to take
independent action now. Of course
that might change in the future.

The radicalisation against the
austerity program is very broad: in
Solidarity, in parliament around one
or two deputics, anarchists, socialist
platforms and you also have a
radicalisation among former
Stalinists, but, unlike in East
Germany or the Soviet Union, in
Poland they have no roots in society.
Everybody remembers that they
imposed martial law ten years ago.

I think the only person whe could
organise a serious left social
democraltic party in Poland at the
present time is Modzelewski. He is a
senator in parliament who has moved
to the left and opposed the economic
programme of the government. In
parliament he organised a committee
to defend workers.

What is the immediate political
situation?

Lech Walesa is planning to become
president. He will call for new
elections saying: ‘I must be the
president and perhaps I will change
the situation.” He will try 1o divert
the growing opposition to the
government’s economic policies. If
he becomes president, he will meet
resistance because he is planning the
restoration of capitalism not workers
control over the market and
democracy from below. There will
be a confrontation between his plan
for factory closures and
unemployment and the workers’
movement.

To carry out his program, he will
have to oppose most of society and
in particular the workers’ movement.
He will have (o create an
authoritarian state. He must have an
army and police. He must organise a
state of emergency and so on. The
restoration of capitalism in Poland
will require a very reactionary
authoritarian situation, attacking
democracy and workers’ rights and

civil liberties.

Walesa as president is likely to
have to impose something like
martial law or a state of emergency
and would probably arrest leaders of
strikes. But at the same time he
would lose his roots in the workers’
movement. In the long term I don’t
think it will be possible to control the
sitnation via Walesa, and they will
probably turn to something even
more right-wing.

At the same time, the experience
of the reality of the free market will
allow us to build up support for a left
alternative in Poland.

What is the Polish Socialist
Centre?

The Polish Socialist Centre is an
open socialist group, the first step
towards building a serious left
political party in Poland. Our model
is the Brazilian Workers’ Party —a
multi-current, political party to win
the political independence of the
workers’ movement.

There is a possibility to build such
a party in Poland but we must be
very careful. In the first place we
must be open. We can’t be sectarian.
From this point of view we decided
to establish a political centre around
a publishing house, to work with
workers in factories and the young
generation in order to build a serious
political alternative on every level.

Perhaps, when we have workers’
mobilisations, strikes,
demonstrations and so on, it will be
possible to build a political party.
But now the Polish Socialist Centre
is a first step towards a political
party.

It is an open socialist centre,

Why the model of the Brazilian
Workers’ Party?

Some of the problems we confront
are similar to those faced by the
workers’ movement in the third
world — particularly the debt crisis
and IMF economic programmes.

Second, the collapse of stalinism
creates an opportunity for a new
consciousness in the international
workers movement, [t creates a new
situation, in the first place on an
international scale because the
workers movement must work on an
international scale,

It is a new situation in which you
can have an international workers
movement which is not controlled
either by Stalinism or by Social
Democracy. The Brazilian Workers’
Party is an example of a a serious
political party with roots in the
workers movement but not
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controlled by Stalinists or Social
Democracy.

1 think that in Poland we have a
chance to build such a political force
and such a left alternative against
imperialism.,

We believe it is necessary to work
on an international scale because it is
impossible to create socialism in one
country. For instance we work with
the left in East Germany and support
the right of East Germans to defend
themselves against imperialist
attacks on their rights and against
reunification.

We also want to work with the
working class of the Soviet Union.

In this context, of participation in
the international working class
movement, we are for an
independent Poland — for our
independence from imperialism and
from the Soviet Union —on a
socialist basis of democracy from
below and control of the means of
production.

The bourgeoisie thinks that the
situation in Eastern Europe will
make it easier for imperialism to
attack Nicaragua or El Salvador or
Cuba. The labour movement in
Eastern Europe must be against such
plans and establish links with the
labour movements and national
revolutionary movements which
exist in those countries.

It must defend the rights of people
in Salvador, Nicaragua and Cuba and
oppose imperialist aggression against
them. And I feel sure that it will. In
Hungary, the workers’ movement
must pressure the government (o
change their position restoring
relations with apartheid. We must
organise pressure inside our
countries against such plans.

For instance a month and a half
ago in Wroclaw, my town, with the
Polish Socialist Centre and African
students, we organised a
demonstration for the release of

‘Nelson Mandela from prison and a

programme about the struggle for
freedom in South Africa .

We must fight for the new
govermnments to keep good relations
with the national B
and liberation
movements in the
third world. I think
the time has come
to build a new
consciousness of
an international
labour movement
and our common  j
interests in the
struggle against 4
imperialism.
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Cuba’s internationalism

Over the past few months the US has intensified its attacks
on Cuba. A campaign of anti-Castro propaganda has been
launched. BBC’s Breakfast News ran a week-long series of
reports from Cuba, accusing it of drug trafficking,
implicating Castro directly, Newsnight made similar reports,
and there have been many articles. The campaign is fuelled
by the news that Moscow is reducing its economic aid to
Cuba. JAYNE FISHER reviews a new collection of Castro’s
speeches that explain why imperialism Is so hostile to Cuba.

The reason for the high
priority imperialism affords
to undermining Cuba is
nothing to do with drugs, or
so-called lack of democracy
in Cuba, it is because the
actions of the Cuban
leadership in Central
America and Southern
Africa are simply the most
internationalist foreign
oolicy of a state since the
Bolsheviks.

The clearest example of
<his has been Cuba’s aid to
Angola in its war against
South Africa, which was
decisive in the eventual
withdrawal of South Africa.
In a speech, Castro explains
why Cuba was involved:
*...Cuba has no economic
interest in Angola or in
Africa. Cuba has no
strategic interest in Angola,
nor can it, because Cuba is
not a big power but a small
country. Cuba is in Angola
by virtue of its
intermationalist principles,
by virtue of its feelings of
solidarity... It is doing its
duty of helping the African
peoples against apartheid,
against racism, against
colonialism, against foreign
aggression.’

It is this which
antagonises the United
States, ‘the empire’ as
Castro calls it. When even a
smalil country such as Cuba,
pursuing an internationalist
foreign policy, can make
such a mighty difference to
the balance of class forces in
Southemn Africa, it takes
very little to imagine the
difference that the Soviet
Union could make to the
struggles in Nicaragua or
Southemn Africa were it to
pursue a similar policy.
Instead, Gorbachev is
seeking agreement with
imperialism to settle
‘regional conflicts’.

Castro warns against

such a goal: ‘Imperialism’s
military conception was
designed (o impose its
peace...That's why the news
that there might be peace,
that there might be
reductions in nuclear
weapons...between the
United States and the Soviet
Union does not necessarily
mean that there will be
peace for us, security for us,
for other revolutionary
peoples, or simply for the
independent countries of the
third world...It’s quite
possible, it's almost certain
that the way the empire
conceives of peace is...peace
with the powerful countries
and open or covert wars,
dirty wars as in Nicaragua,
or genocidal wars, or
low-intensity conflicts — as
they call them — with other
countries.”

Undoubtedly this
divergence with the Soviet
Union makes Gorbachev
increasingly keen to cut
back the aid to Cuba. Apart
from direct US aggression,
the biggest threat to Cuba is
economic crisis, due to the
combination of imperialist
blockade and cutbacks in the
economic co-operation with
the Soviet Union which has
been crucial since 1959.

The response by sections
of the British left to the US
offensive against Cuba has
been to repeat the
imperialists’ propaganda.

Meanwhile the skin-deep
‘Castroists’ grouped around
the US Militant have taken
issue with Castro’s
determined stand against the
developments in Eastern
Europe — which have
meant for example that a
number of Eastern European
regimes signed an attack on
Cuba’s human rights record
for the first time — claiming
Cuba has nothing to fear
from these developments.

£4.95, Pathfinder

In Defence of Socialism, Four Speeches on the 30th
Anniversary of the Cuban Revolution, By Fidel Castro,

We will see who isright
about that — Fidel Castro or
the US"Militant.

Gorbachev’s foreign
policy, which emboldens
imperialism, spells disaster
for the future. Castro points
out what is at stake: ‘Every
day in the third world
40,000 children die who
could be saved. Every three
days 120,000 children die in
the third world that could be
saved. Every three days as
many children under five die
as the number of people
killed by just one of the
bombs dropped on
Hiroshima or Nagasaki, just
children under five! And I'm
not just talking about
children. If we include
adults in those countries
where life expectancy is half
that in the rich countries,
then as many or more people
die each year than those
killed in world war 1.

‘But something more can
be said: As many human
beings die every year in the
third world as a
consequence of colonial
plunder of our countries, as
a consequence of
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neo-colonialism, as a
consequence of unequal
trade terms, as a
consequence of poverty, as a
consequence of imperialist
policy, than the number of
people killed in world war
2

The hypocrisy is that
imperialism does all this
whilst claiming that
socialism has failed.
‘imperialism is trying to
present socialism as a failure
in practice, as a system with
no future’ says Castro ‘and it
is extolling to the utmost the
alleged advantages of its
selfish and repugnant
capitalist system...Socialism
is and will continue to be the
hope, the only hope, the
only road for the peoples,
the oppressed, the exploited,
the plundered.’

It is the duty of socialists
in Britain to organise the
maximum solidarity and to
win support in the British
labour movement to defend
Cuba against the US
imperialist offensive it
faces, and which Gorbachev
does not stand up to.
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South Africa and Gorbachev

Joe Slovo’s pamphlet, reviewed by PAUL ATKIN, reflects his
contradictions in trying to keep in step with Gorbachev. While
wishing to Identify with ‘democracy’ in Eastern Europe, the
new right-wing regimes mean a loss of political and material
support, and no longer provide a base camp and mode] for
struggles. Slovo notes the rapidity with which the new
government in Hungary invited Pik Botha to Budapest.

Has Socialism Failed?
By Joe Slovo
Published by SACP
£1.50p

Slovo argues that the
stalinist model of
socialism failed because it
was undemocratic., His
prescription for renewal
— separation of party and
state, autonomy of mass
organisations, including
trade unions, increased
workers control in
workplaces — requires a
huge increase in working
class participation in
politics at every level.

However, this is as far
as his critique of Stalinism

oes, the relationship

etween internal and
foreign policy is only
touched on obliquely. He
skates over the economic
policies of Perestroika,
implyinf that his own
proposal for a
democratised plan is on
offer.

He is strangely
sanguine about the
prospects in Eastern
Europe. ‘We must expect
that for a time, many in
the affected countries will

be easy targets for those
aiming to achieve a
reversion to
capitalism’(p1). In all this,
he just provides
Gorbachev with a left
cover.

This is not a complete
apologia, however. He
notes that the most
pro-perestroika elements
in the USSR are competely
uncritical of capitalism.
And is critical of the
silence from the CPSU in
response to the huge
ideological attack of
imperialism on ‘the end of
history’ and the ‘death of
marxism’,

He points to the
increasing tendency in the
Soviet Union to discount
the role of the class
struggle as the motor of
history, reflected in
Gorbachev’s own view of
universal human’ values
existing independent of
classes, implying that the
imperialists -— bein
human — are capable of
acting on such principles
independent of their class
interests. Slovo takes
pains to distance himself
from this.

He makes a muted call
for internationalism.
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While critical of ‘excessive
centralisation in the era of
the comintern’ and
‘national rivalries between
and within socialist states’
(p10) and calling for world
working class solidarity,
he neither spells out the
reasons for the problems
nor specifies the form of
such solidarity.

The disastrous impact
of Gorbachev’s new and
stricter application of
‘socialism in one country’,
is not confronted. In
junking Stalinism Slovo
does not come to terms
with this — its real core.

Stalin subordinated the
Comintern to the needs of
the Soviet Union’s
bureaucracy. Gorbachev
has delivered the
Sandinistas on a plate to
George Bush, is
withdrawing support from
Cuba and made overtures
to Pretoria. He is engaged
in global capitulation to
imperialist demands, so
long as the bureaucracy
can maintain power in the
USSR.

Slovo does make it
clear that capitalism offers
no solutions for Africa.
His view on the transition
to socialism in South
Africa however is
abstracted from the actual
situation. While long
established political
strategies, participation in
the ANC, the policy of
alliances around national
democratic demands, are
run through, thereis a
leap from that to an
idealised vision of a
national democratic South
Africa, with one person
one vote, a multi party
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system and the prospect of
the CPSA introducing
socialism through

winning a majority in an
elected body, presumably
a national parliament.

Slovo has previously
argued that the nature of
the post-apartheid state
will depend on the
relationship of class forces
at the point of its
overthrow. What we have
here is the unambiguous
restoration of the stages
theory. His strategy is
fitted into a libera
parliamentary strait-jacket
that is no more on the
agenda in South Africa
than it is in Eastern
Europe.

The pamphlet does not
discuss the link between
the form of the struggle
and the character of the
state that emerges from it,
nor, having argued in the
abstract that the working
class is the sole agent for
the realisation of human
values, does he relate this
to the role of the working
class in the struggle now
in South Africa.

This is a pit, because
the role of COSATU in
adopting the Freedom
Charter, becoming one of
the core components of the
Mass Democratic
Movement, is a precise
illustration of the working
class moving to the heart
of the national democratic
struggle and potentially
becoming hegemonic
within it.

The pamphlet declares
itself to be an initial one,
‘a launching pad for futher
critical thought’, There
clearly needs to be some.
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election results

The electoral defeat of the FSLN by the US-backed UNO coalition on

26 February — with UNO winning 54 per cent of the vote to the

Behind the

FSLN’s 41 per cent — marked the successful conclusion of the first

stage of the US’s campaign to overturn the Nicaraguan revolution. The

Nicaraguan

defeat is the result of ten years of misery inflicted on the Nicaraguan

masses by imperialism, through economic blockade, the contra war and

sabotage. JAVIER MENDEZ outlines the background to the FSLN’s

Luchamos para vencer

defeat, and in a second article details the economic crisis sweeping

through the Latin American continent, and its first political results.

NO PASARAN!+"

The ten years of US aggression
against Nicaragua, a country of 3.5
million people, has meant at least
50,000 Nicaraguans killed in the con-
tra war and about the same number
wounded, together with economic de-
struction of £15bn.

The war and blockade plunged the
Nicaraguan economy into crisis. More
than 50 per cent of Nicaragua’s na-
tional budget had to be devoted to
defense. In 1985 the rate of inflation
was 334.5 per cent, by 1988 it was
36,000 per cent. Overall GDP plunged
to the level of the 1950s, whilst per
capita domestic product plunged to
that of the 1940s. Purchasing power in
1988 was 3.7 per cent of what it had
been in 1980, and at the beginning of
1989 inflation reached 792 per cent
while wages rose only by 120 per cent.
Credit from international bodies (IMF,
World Bank, etc.) fell 10 near zero: in
1988 foreign financing fell to 12.75
per cent of what it had been in 1983,

Exports from agricultural goods fell
from US$565,5 million in 1979 to
US$235.7 million in 1988 (a fall of
more than 50 per cent), while imports
declined from $123m to US$3.7m
(leaving the economy with no possi-
bility of acquiring spare parts, inter-
mediate raw materials, etc.) By 1988
the external debt was US$8.1 bn and
Nicaragua was practising passive de-
fauit.

Nicaragua’s key economic sector is
agriculture. Following the overthrow
of Somoza in 1979, the FSLN em-
barked on a policy of a ‘mixed econ-
omy’, motivated by the extremely low
level of agricultural productivity and
the fragmentation of peasant holdings.
Nicaragua has one of the lowest indus-
trialisations in the world. Wholesale
socialisation would have been utopian,
leading to further dislocation of the
economy due to the extremely low
level of resources reaching the country
for capitalisation. The ‘mixed econ-
omy’ was aimed at maintaining agri-

cultural production, which in turn was
closely tied up with keeping popular
support for the revolution. US econ-
omic strangulation was aimed at erod-
ing the popular support enjoyed by the
FSLN.

UNGQ’s electoral propaganda was in
tune with US strategy, and was axised
on stopping the war and abolishing
Patriotic Military Service. They
presented themselves as the only gov-
ernment capable of getting the US off
Nicaragua’s back. Large sections of
the poor, exhausted by the war and
blockade, believed voting UNO was
the only way to mercy from the USA
— they were not voting against the
FSLN but for a breathing space, for
peace. As International Viewpoint on
12 March put it: ‘The Nicaraguan
people voted against the war, low
wages, poverty and hunger. Unfortu-
nately...they were doing this by voting
for those who are in fact responsible
for this terrible situation.’

On the eve of the elections Ramiro
Guardian head of COSEP (the Nica-
raguan CBI) said ‘Hunger will be the
decisive factor’, It is not surprising that
under these conditions UNQ won, in
fact what is extraordinary is that the
FSLN had held out for so long.

olitically the electoral defeat was
very severe: the FSLN got the ma-
Jjority of deputies in only two regions:
Region I (Esteli, Madriz, Nueva Sego-
via), Region IX (Rio San Juan), and in
the North Atlantic and South Atlantic
regions it obtained the same number of
seats as UNO; it held only two major
cities in the municipal elections: Esteli
and Leon; it lost Managua, Chinande-
ga, Matagalpa and Granada, though it
retains a presence in most municipal
councils. The overall result for the Na-
tional Assembly is: UNO 51 seats, the
FSLN 39 seats.
The setback takes place against the
backdrop of intensified military, econ-
omic and political US intervention
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throughout Central America. US im-
perialism has intervened sharply to
shift the relationship of forces drasti-
cally to the right: Cerezo, the president
of Guatemala is under increased press-
ure from the military to move further
to the right; Honduras has become an
American military base from which
the contras have operated unmolested;
in El Salvador the Christian Democ-
racy has been replaced by ARENA, the
party of the death squads; Costa Rica’s
latest elections have been won by the
Liberal party, the most pro-US party of
the two that dominate the country; and
in Panama, the US has successfully
removed Noriega installing a puppet
regime.

The role of the USSR in all of this
has been thoroughly negative: it has
reduced or threatened to reduce the
supplies of oil to Nicaragua, and has
made clear it intends to reduce its sub-
sidies to the Cuban economy. It de
facto condemned the FMLN offensive
in November last year, and it made
clear it was not going to interfere with
the US invasion of Panama. Gor-
bachev’s policies in the region are in-
formed by the overall framework of
resolving ‘regional conflicts’ in favour
of imperialism which has facilitated
US operations there.

The setback in Nicaragua has eased
the whole operation of US imperial-
ism, in particular by greatly isolating
Cuba, which has now become the
focus of a renewed and reinvigorated
imperialist offensive, aided and
abetted by Gorbachev and the USSR.

The FSLN are attempting to or-
ganise the masses to defend the gains
of the revolution and have announced
they will fight to defend the revolution
every inch of the way. However, the
situation is extremely prescribed be-
cause the US are waiting for any 2x-
cuse to invade and the contras wil! z'x:
use any excuse to restart their —._-2:-
rous campaign of atrocities

The FSLN respected =2 ¢ =il -
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result by handing over the government
to UNO on 25 April, however, it
warned that any failure by the contras
1o disband could bring the country to
the brink of civil war, jeopardizing the
smooth transfer of power. The issue of
the contras placed huge strains on the
unity of the UNO coalition in the trans-

fer of government.
A Ircady, a three-sided struggle is
opening up inside the leadership
of UNQ. On the onc hand there is Vi-
oleta Chamorro and her tcam of rela-
tives and close advisers who realize
that the relationship of forces is not
quite yet ripe for a full scale onslaught
on the FSLN and the gains of the rev-
olution. On the other hand, there is the
group around the Political Council of
UNO dominated by COSEP who
wants Lo implement changes in the
army and police force, and wholesale
privatisation of state sector enterprises
immediatcly. COSEP*s President has
been quoted as saying: ‘those within
UNO that do not support the privatisa-
tion platform will have to leave UNO’
(FT, 19 April).

The disagreement surfaced over
who should be the president of Nica-
ragua’s National Assembly, the former
favoured Alfredo Cesar one of Cha-
morro’s close advisers while the latter
put forward Miriam Arguello a much
more right wing element. The National
Assembly elected Arguello which rep-
resents a victory for the hardliners.

Finally, there is the wing led by Eli
Altamirano, leader of the Nicaraguan
Communist Party, also a member of
UNOQ’s Political Council who seems
opposed to the privatisation of state
enterprises. On COSEP’s stance Alta-
mirano commented “COSEP is against
UNO. These people are dreaming if
they think they are going to privatise
everything’ (FT, 19 April). There is
talk already of the existence of two
UNOs.

These differences will tend to
widen as Chamorro’s government be-
gins to grapple with the massive econ-
omic dislocation inherited by ten years
of imperialist onslaught coupled with
the meanness exhibited by the US in
rewarding puppets regimes in the re-
gion, for example the failure of Bush
to fulfill promises to Endara in Pana-
ma.

The contras agreement 0 a cease-
fire with outgoing President Daniel
Ortega on the eve of the change in
government, and the agreement (0
hand over their weapons to 700 Vene-
zuelan soldiers serving for the United
Nations, is a result of the tough stance
taken by the FSLN, not the result of
any activity by Chamorro or UNO. The

‘Despite the
setback, the
revolution is
far from
defeated’

Contras tried to make disbandment
conditional on changes in the stucture
of the Sandinista Peoples’ Army, but
Ortega stood totally firm against any
compromise, and made it clear that a
smooth transfer would depend on
movement by the contras.

Under the constitution Chamorro
would require a 60 per cent majority in
the National Assembly to radically
change the Nicaraguan army, which
UNO does not have, therefore the army
will remain a strong defence of the
revolution.

The FSLN also maintains deep
roots in the existing mass organisa-
tions. For example, the CST (the San-
dinista trade union confederation
which organises the overwhelming
majority of the labour force in the
country) threatened a general strike if
the demobilisation deadline was not
kept by the contras.

Despite the setback, the revolution
is far from defeated. The FSLN is the
best organised party in the country, it
is armed and it is prepared to fight all
the way. It, together with the US, re-
main the decisive factors in the situ-
ation.

D isgracefully, many on the left
have taken the opportunity of the

defeat of the FSLN to distance them-
selves from the Nicaraguan revolution,
and attempt to make the Sandinistas

themselves bear the responsibility for
the blow the revolution has received.
Others, particularly the Fourth Interna-
tional, have made clear their conti-
nuing support for the Nicaraguan rev-
olution and the FSLN saying: ‘we have
felt its successes as our own and we
feel this defeat in the same way.’

The Fourth International outlined
the intensified need for solidarity with
Nicaragua, pointing to the need to de-
fend the gains of the revolution, ‘the
agrarian reform, the nationalisation of
the banks, the monopoly of foreign
trade, the home ownership of the urban
masses, the anti-imperialist foreign
policy and especially the Sandinista
People's Army’, ({VP 12 March) tasks
with which we whole-heartedly agree.

The defeat of the FSLN represents
a grave setback for the revolution in
Central America, shifting the relation
of forces against the working class and
its allies. This will have negative ef-
fects for the FMLN in E{ Salvador, and
places the Cuban revolution in a situ-
ation of grave danger from US aggres-
sion,

Coupled with the intensification of
our unconditional solidarity efforts
with the FSLN in Nicaragua and the
FMLN in El Salvado r we must extend
solidarity to Cuba which is under in-
creasing pressure as a result of the
combined effect of Gorbachev’s
policies and imperialist aggression.
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The US

assault on Latin

‘Rising
interest
rates to
attract
capital into
the US are
crippling
the Latin
American
economies’

America

he return of the ballot box in

several key Latin American coun-
tries (a rarity in the last ten years) has
been hailed as the return of democracy
in the continent.

This is less than half the truth.
While some of the most vicious dicta-
torships have gone, in Brazil, Argenti-
na, Chile, Uruguay, Bolivia, Peru, and
others have either been severely weak-
ened or thrown into total disarray as in
Paraguay and Haiti, this ‘democratic’
wave has not touched the decisive
countries in Central America such as
Guatemala and El Salvador, and the
policies of the new civilian govern-
ments are determined by strict limita-
tions imposed by the outgoing military
and the utterly capitulating character
of the parties coming to office.
Besides, the ‘democracy’ that has been
introduced is severely faulty, to put it
mildly.

These countries face massively in-
tensified imperialist pressure. On the
one hand, the US has deepened its mili-
tary and political interfcrence in the
region, primarily in Central America,
and on the other the catastrophic econ-
omic crisis looms ever larger. The
bleeding represented by the external
debt is facing some countries with
complete economic paralysis or simple
collapse.

This is compounded by the situation
in Eastern Europe with the diverting of
capital investment flows from Latin
America into that area. World prices of
primary commodities, on which many
of these economies heavily depend,
have been declining rapidly. The only
commodity doing well is cocaine. The
‘war against drugs’ is simply an excuse
for US imperialism to intervene mili-
tarily in the area.

On top of all this the new govern-
ments in the region are not prepared to
break the vicious circle of impoverish-
ment imposed by the IMF; accepting
the ‘financial discipline’ it prescribes
to obtain fresh money, which only
throws them deeper into crisis. The
recipe of the IMF is well known: dras-
tic reduction in government spending
on welfare and education, severe cuts
in both wages and subsidies of essen-
tial commodities, massive privatisa-

tion programmes leading to higher un-
employment.

The figures speak for themselves.
Economic growth in the region de-
clined from 0.9 per cent in 1988 to 0.7
per cent in 1989, but due to population
growth GDP per head actually fell 1.1
per cent and all the indications are that
this will worsen in the 1990s. Since
1980 GDP per head has fallen by 8 per
cent throwing living standards to 1978
levels. The rate of growth of the debt,
which had declined by 4 per cent in
1988, was 1.5 per cent in 1989, and
although the net transfer of resources
on account of the external debt de-
clined slightly in 1989 to $27.7bn from
$29.3bn in 1988, the ratio of total debt
to exports worsened in 1989 for the
third consecutive year.

Furthermore, the net outflow of re-
sources from the region between 1982
and 1988 was US$178.7bn and the rate
of investment as a percentage of GDP
fell from an average of 23.7 in 1973-80
to only 14.2 in 1988.

The US’s reliance on foreign capi-
tal investment (primarily Japanese)
means maintaining or increasing both
the value of the dollar and interest
rates, policies which create havoc for
the beleaguered Latin American econ-
omies. The aggregate external debt of
Latin America is about $500bn there-
fore a 1 per cent increase in interest
rate leads to substantial increases in
the absolute size of the debtor a 1 per
cent increase in the value of the dollar
increases its debt in real terms by $5bn.

Many of the civilian governments
came to power on a populist ticket.
Large sections of the masses voted for
them to get the military off their backs,
but the populists Mark II don’t enjoy
exuberant support from the poor. Their
mass social and political base is rather
precarious, tending to fade as they get
to grips with economic policy, show-
ing their true colours.

he most dramatic effort to deal

with the economic crisis has been
in Brazil, whose recently elected presi-
dent Fernando Collor de Melo, in order
to drastically reduce inflation (running
at over 100 per cent per month) simply
froze $100bn (about 30 per cent of the
country’s total GDP) deposited in
banks in the form of current accounts
and individual savings. This amounted
to sheer sequestration.

The measure was beefed up with the
passage of a law forbidding injunc-
tions against it and giving special
powers to the police to enforce the
anti-inflationary package. At a stroke,
Collor de Mello soaked up the excess
liquidity in the economy, blamed for
the high rate of inflation. Zelia Cardo-
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so, the economy minister, has made
clear that Brazil is not prepared to pay
more than $5bn in arrears on interest
payments on the foreign debt.

The reduction of liquidity in the
economy has affected the rich more
than the poor and Brazil’s stance on the
debt requires sacrifices from foreign
creditors ‘commensurate with the sac-
rifices now being undertaken by Bra-
zilian society’, as Cardoso put it.

What has attracted less attention is
the measures affecting the poor. These
include axing nearly all subsidies, the
promise to lay off thousands of public
employees, the closing or shutting
down of 11 ministries and government
agencies and privatising $18bn-worth
of state companies. Collor’s shock
treatment has also reduced retail sales
so much that unemployment is bound
to increase sharply.

Although Collor has been forced to
backtrack on several of the most ex-
treme aspects of his package, these
very drastic steps reflect the awareness
‘of sections of the Brazilian ruling class
that the country is in no position to bear
any more of the burden without severe-
ly undermining its own rule. It already
faces a formidable challenge from the
working class in the form of the elec-
toral successes of the Workers® Party
at the general elections last November,

A rgentina  also faces severe
economic dislocation resulting
from the generalised imperialist of-
fensive. With a much less powerful
economy than its neighbour Brazil,
Argentina faces an even worse situ-
ation. In March the monthly inflation
rate was 200 per cent, economic activ-
ity went down by 8 per cent in 1989
and has declined further in the first
months of 1990, the exchange rate of
the Argentine currency, the austral,
was 1,700 to the dollar last January, in
March it was 5,500.

Most of this can be accounted for by
the severe haemorrhage through the
external debt and the consequent sharp
de-industrialisation. The austerity
measures introduced by the Peronist
Menem has led to food riots in the
shanty-towns of Buenos Aires and
other cities. In fact, rioting has become
frequent in this hitherto relatively rich
and economically developed Latin
American country — beef was Argen-
tina’s staple food.

Menem has of course gone back <.
all his radical promises. He has w0’ .
capitulated on the Malvinas. -~
blocked the bringing to justice % -
the military guilty of humza~ =:-.
atrocities. He has embharkzZ - .
sharply anti-working :lzs:i ::-.
with frenzied selling of s2z = .
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private companies, and favouring
debt-equity swaps to reduce the debt.

Wages have lost 55 per cent of their
purchasing power over the last year,
and Menem now plans lay-offs in the
public sector probably affecting 14 per
cent of the industrial workforce, whilst
the economy minister has allowed sub-
stantial price increases for items such
as petrol, water, telephones, etc.

The economy is moving rapidly to-
wards total collapse. Interest arrears on
the debt in March, which Argentina
has not paid since April 1988, were
approaching $6bn.

The Peronist trade unions are heav-
ily divided between support for
Menem and those who oppose the
economic policies. The latter have al-
ready atlempted to organise general
strikes. Oppositionist Peronist leaders
such as Miguel Correa said: ‘Menem
is just a traitor, It is as simple as that’.
Moreover, in less than a year in office
Menem’s government has lost at least
150 ministers and senior officials.

In the face of economic collapse
and the total inability of the Peronist
government to get to grips with it, sec-
tions of the Radical Party are calling
for a government based on a ‘national
pact’ involving business, the unions,
the church, the army, the Peronists and
the Radicals. The wrend is for the Pero-
nist bureaucracy to further distance it-
self from its trade union base in order
to implement ever more unpopular
economic policies, leaving the country
more vulnerable to both the onslaught
by the IMF and imperialism. The con-
ditions for a massive confrontation are
unfolding.

T he PRI, Mexico’s ruling party, is
under increasing pressure from its
left in the form of the Party of the
Dcmocratic Revolution (PRD) headed
by the charismatic Cuauhtemoc Carde-
nas. Last March PRD supporters occu-
pied 22 town halls in the state of Guer-
rero protesting at election rigging and
were violently evicted by armed
police.

Cardenas’ party expresses the frag-
mentation of the PRI itself, which has
totally dominated Mexican politics.
This takes place against the back-
ground of growing signs of strain in the
Mexican economy with an external
debt of nearly $100bn. Salinas de Gor-
tari, the Mexican President, has struck
agreement after agreement with the US
and international financial institutions
over debt payments.

Mexico does not face economic col-
lapse, due mainly to being regularly
bailed out by US imperialism which
considers the stability of Mexico vital
to its interests. In order to maintain

internal economic stability and keep
up scheduled payments on the debt,
Mexico has been forced to accept in-
creasing integration with the US econ-
omy. The US accounts for 66 per cent
of Mexico*s trade.

Salinas de Gortari has abandoned
completely any semblance of national-
ism, if it ever existed in the PRI, has
embarked on reducing trade tariffs
(average tariffs are 6 per cent and 95
per cent of itcms are now being im-
ported without license), leading to the
closure of manufacturing plants and an
increasing switch to activity in the ser-
vice sector. This policy will increase
the Mexican trade deficit to an esti-
mated $600m for the current financial
year which Salinas expects to cover
with fresh loans. He is reducing state
spending, and has embarked on a pro-
gramme of privatisation (the biggest of
which is Telmex, the national tele-
phone company), and has tarned to
debt-equity swaps in privatisations in
order to reduce the size of the debt.

In order to implement his economic
policies Salinas has to loosen the tight
relationship that has traditionally
existed between the Mexican wrade
union bureaucracy organised in the
Confederation of Mexican Workers
(CMT) and the PRI, while maintaining
a stranglehold on them. The loosening
of the links between the PRI and the
CMT union bureaucracy has opened
up a space for independent union ac-
tivity in some key sectors, such asauto
workers, teachers, public employees
and important sections of the private
manufacturing sector. Many of these
sectors have engaged in militant indus-
trial action over the past year, On 28
March, over 120 organisations set up a
new trade federation ‘aimed at fighting
for workers’ constitutional rights, in-
cluding the right to bargain collective-
ly and strike’, called the United Front
in Defence of Workers and the Con-
stitution. The CMT bureaucracy, prob-
ably with the complicity of govem-
ment officials, have employed thugs to
physically attack militant workers who
are taking industrial action.

The days of PRI hegemony are

drawing to an end, and it will face “The PRI's

increasing challenge by militant sec-
tions of the working class.

olombia is another so-called POMtics is
democracy where decomposition beginning to
is reaching extraordinary levels. A break up’

large part of its economy is dominated
by the cocaine barons based in Medel-
lin and Cali. Its external debt is not
great relative to Brazil or Argentina,
however, the workings of the economy
and its politics are being perversely
infiltrated by the cocaine trade.
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hegemony in

It was the ruling class, especially
the landlord/armed forces alliance,
which propped up the murderous acti-
vities of the cocaine cartels. It has been
well documented that the cocaine ba-
rons payroll the right wing death
squads. The majority of assassinations
are political with the victims mainly
left activists, trade unionists, and peas-
ant organisers.

However, anybody who threatens
the activities of the cocaine cartels can
become a target, as with the populist
Liberal candidate Luis Carlos Galan
who was assassinated in front of the
TV cameras while delivering a public
speech. He was campaigning for gov-
ernment action to eliminate the co-
caine trade.

Virgilio Barco, the current presi-
dent, faced with international outcry
and growing pressure from the US,
took some steps to curb the activities
of the cocaine barons scoring some
impressive temporary results. But the
cocaine trade continues unabated.

In March Bernardo Jaramillo, the
candidate of the Patriotic Union (UP),
a coalition of left wing organisations,
was assassinated at Bogota airport.
This was followed by riots and mass
demonstrations in the capital. The tea-
chers’ union called a 48-hour protes:
strike, The assassin was from Mede:-
lin, headquarters of the main cocair.:




In Depth

cartel. In 1927 Jz.me Pardo Leal, UP's
first leader was a.so murdered. More
than a thousand UP members have
been murdered since its foundation in
1986.

There have been recurrent spells of
left guerrilla activity in response to this
situation. Around 12,000 guerrillas or-
ganised in five guerrilla groups are ac-
tive in the country. Some guerrilla
groups such as the M-19 have fielded
candidates at local and national elec-
tions after laying down their weapons
in exchange for legal participation in
the political life of Colombia, but the
activity of right wing paramilitary
groups does not augur well for their
prospects in the electoral arena. On 25
April Carlos Pizarro the M-19
presidential candidate and its leader
was murdered on the plane taking him
to an election rally. Again the assassin
was from Medellin.

The formal pelitcal system has
been totally domina:zd since the 1820s
by the Conservative and the Liberal
parties and the administrations have
been rife with corruption, violence and
clientelism. To these now must be
added the influence of narco-dollars
which pervade the whole social. econ-
omic and political fabric of Cclombia.

Although Colombia’s extzrmal debt
is small ($17bn) and its econcmy has
fared better than most couniries in
Latin America, due mainly tc ke infor-
mal inflows of narco-dollars. :t is
nevertheless under increasing pressure
from imperialism through the az2ncy
of the IMF and World Bank 1> 1.>-
eralise its economy. Its econcmy s
heavily dependent on the export of cof-
fee whose price on the world marke:
has been steadily falling, reducing ex-
port earnings and putting a squeeze on
economic growth, forcing currency
devaluation and filling the growing
trade gap with borrowed money. Anv
reduction in the protectionism of the
economy as the IMF and World Bank
want will only exacerbate the problem,
making Colombia‘s external debt
larger.

Should the efforts of the Colombian
and US administrations to drastically
reduce drug trafficking succeed, re-
ducing these ‘invisible’ export eamn-
ings, it would only aggravate Colom-
bia’s trade deficit. It is estimated that
the cocaine industry represents about
15 per cent of the country’s economic
activity.

P eru faces one of the deepest

processes of political decomposi-
tion and economic dislocation in the
continent. Its rate of inflation is over
100 per cent monthly, in 1988 as a
result of government deflationary

policies real wages lost 66 per cent of
their purchasing power, retail sales
have declined by over 70 per cent, the
official rate of unemploymentis 10 per
cent but the rate of underemployment
is over 50 per cent (there are between
500,000 to 1 million street sellers in
Lima, the capital city, alone); at pres-
ent Peru‘s balance of payments de-
pends by about 50 per cent on the ex-
ports of cocaine.

Peru has approximately 200,000
hectares of arable land devoted to the
growth of cocaine, with between
300,000 to 400,000 peasant families
dedicated to its cultivation. A peasant
leader in the Ayacucho region (the
geographical base of Sendero Lumino-
s0) expressed this economic reality by
explaining that if in the 1960s the slo-
gan of the peasant was ‘Land or Death’
present circumstances have modified
it to *Cocaine or Death’.

The UN has estimated that approxi-
mately 5 million Peruvians out of a
total of 22 million are living in extreme
poverty. Should cocaine go that figure
would rise to staggering heights.

The scourge of the death squads has
emerged in Peru too. It is estimated
there are between 80 to 100 violent
deaths per month. The repression and
economic hardship of the peasant
masses has led from passive resistance
to guerrilla warfare giving birth to one
of the most extraordinary political phe-
nomena in Latin America: Sendero
Luminoso.

Sendero Luminoso, Shining Path, is
a maoist guerrilla organisation with a
mass base among the peasantry, espe-
cially in the Ayacucho province. From
being active exclusively in the rural
areas. they increasingly operate in the
cites. They have successfully laun-
ched several ‘armed general strikes’
and the ensuing repression of civilians
has just expanded Sendero’s mass
base. It is estimated that at present
Sendero controls about one third of the
country’s territory. The US is becom-
ing increasingly involved in fighting
the guerillas, in the last months using
the ‘drugs war’ as an excuse 1o send the
Green Berets into areas controlled by
Sendero.

APRA, the party of Alan Garcia,
Peru’s president, had no programme to
offer for the general elections on 8§
April and its electoral support simply
collapsed. The decomposition of tradi-
tional politics was seen in the strongest
votes going to Mario Vargas Llosa, a
novelist of international reputation,
and Alberto Fujimoro, rector of the
Agrarian University, who up to a few
weeks ago was an unknown quantity in
Peruvian politics. On 8 April Fujimoro
cut down Vargas Llosa’s lead (the
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polls were giving him close 0 an ab-
solute majority) to around 30 per cent,
forcing a second round, throwing
FREDEMO (the right wing coalition
behind Vargas Llosa) into turmoil.

Fujimoro has based his campaign
on opposition to Vargas Llosa’s brutal
economic shock treatment, expressing
concern for the poor, and on proposals
for growth by protecting the domestic
economy from international competi-
tion, hinting at Japanese support for his
plan,

However, there are no indications
that Japan will seriously invest in Latin
America, let alone Peru. Japan's share
of total foreign investment in the re-
gion has actually fallen from 29.6 per
cent in 1965 to 13.7 per cent in 1988
with most of this going to the Carib-
bean, Mexico and Brazil. Japan has
alsways prioritised South East Asia for
investment, for economic and political
reasons, and currently, with economic
problems at home, is finding it increas-
ingly difficult to maintain capital
flows to the US, leaving little left over
for Latin America!

T he Latin American ruling class’s
strategy of growth in the 1940-60s
was domestic industrialisation which
meant a mild but real increase in stand-
ard of living and employment. Its pol-
itical expression was populism which
objectively improved the relation of
forces in favour of the working class
and sections of the poor. In the 1970s
and part of the 1980s, the strategy
shifted to alliance with multinational
capital to export manufactured goods
to the imperialist countries. While this
necessitated vicious dictatorships to
depress wages and weaken the work-
ing class to boost profitability, there
was significant economic growth in
some of the key Latin American coun-
tries such as Brazil, Argentina, Chile
and Uruguay.

From the late 1980s a new pattern
has set in, combining economic regres-
sion with intensified repression due to
the massive and unprecedented imper-
ialist offensive. Under these circum-
stances the chances for democratic
government or economic growth are
highly unlikely indeed. Consequently
Latin America has entered into a peri-
od of massive economic dislocation
which augurs very sharp class
struggles. In this grim panorama the
working class and the poor have r.c
option but to fight back. The chancz:
of a solid recomposition of pepL.::i-
are slim and we can expect 10 <z _
increasing fragmentation z: -
emergence of mass class sr.zz @ 0 _
rents such as the Workar: =~
Brazil.
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